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“PIK” Notes in Monte Titoli
What is a PIK bond?
PIK (“Payment in Kind”) is a type of bond that
pays interest in additional bonds rather than in
cash. The issuer incurs additional debt to create
the new bonds for the interest payments.
Payment-in-Kind bond are considered a type of
deferred coupon bond since there are no cash
interest payments during the life of the bond.

Investors in PIK bond
Because payment in kind bonds are an unusual and high
risk product, they appeal mainly sophisticated investors
such as Hedge Funds and Insurance.

Issuers of PIK bond
Issuers of these bonds maybe financially distressed and
their bonds may have low ratings, but pay interests at a
higher rate.

Main conditions to centralise, manage and settle PIK notes in Monte Titoli
 Securities balances are blocked at participant level at Monte Titoli.
 Investors and transfers to a new Investor are only possible if they are qualified “Lordista” of the substitute tax
(239/1996 law) or resident in a White List country and exempt upon Self Certification
 A dedicated operational procedure has been put in place to transfer and to settle PIK bonds between two
counterparts (included in the terms and conditions of the notes).

Issuers of PIK bond
Superstrada Pedemontana, Finaria, SVIM San Babila, Siena NPL, Astaldi.

The publication of this document does not represent solicitation, by Borsa Italiana S.p.A., of public saving and is not to be considered as a
recommendation by Borsa Italiana as to the suitability of the investment, if any, herein described.This document has not to be considered complete and
it is meant for information and discussion purposes only. Borsa Italiana accepts no liability, arising, without limitation to the generality of the foregoing,
from inaccuracies and/or mistakes, for decisions and/or actions taken by any party based on this documents.
Trademarks Cassa di Compensazione e Garanzia and CC&G are owned by Cassa di Compensazione e Garanzia S.p.A.
Trademarks Monte Titoli, X-TRM and MT-X are owned by Monte Titoli S.p.A.
London Stock Exchange, the coat of arms device and AIM are a registered trade mark of London Stock Exchange plc.
The above trademarks and any other trademark owned by the London Stock Exchange Group cannot be used without express written consent by the
Company having the ownership of the same.
Borsa Italiana S.p.A. and its subsidiaries are subject to direction and coordination of London Stock Exchange Group Holdings (Italy) Ltd – Italian
branch.
The Group promotes and offers the post-trading services of Cassa di Compensazione e Garanzia S.p.A. and Monte Titoli S.p.A. in an equitable,
transparent and non-discriminatory manner and on the basis of criteria and procedure aimed at assuring interoperability, security and equal treatment
among market infrastructures, to all subjects who so request and are qualified in accordance with national and community legislation, applicable rules
and decisions of the competent Authorities.
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