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Grow with the world’s capital market




Reject Nasdaq’s Offer

* Qur exceptional growth continues

— New SETS forecast — at least 180 per cent increase in FY
2008 to at least 480,000 bargains per day

 Qur focus on shareholder value continues

— Increase of up to £250 million in our existing share buyback
programme

* Yet Nasdaq persists in undervaluing the world’s capital market

Nasdaq’s offer is wholly inadequate
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A culture of competing for liquidity

« The LSE operates in a pro-competitive regulatory environment that ensures choice of
execution venue

« SETS market share of total Exchange business has grown from 52 per cent in 2000 to 68
per cent of a much larger market in 2006 due to product innovation, new technology,
declining transaction costs and its exceptional reliability

* Average daily volumes on SETS have nearly doubled in the last two years and quintupled
in the last five years
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MiFID creates opportunities

Many features inspired by the UK regime — validates UK's open market model
MiFID abolishes concentration rules and enables competition with national exchanges

Radical change for some countries in Continental Europe but ‘business as usual’ for
the UK

Our regulatory regime is fundamentally different to that in the US:

US Regulation Europe: MiFID MiFID change for LSE?
Internalisation permitted Yes Yes No
Trade reporting required Yes Yes No
Trade-through rule Yes No N/A
Exchange linkages required Yes No N/A
Consolidated tape Yes Market forces No
Market data revenues Regulatory formula Market forces No
Tick sizes Regulatory prescription Market forces No
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SETS growth is outstanding

SETS growth (2000 — 2006)
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Key drivers of SETS growth

 Technology investment by the Exchange

« Structural change

 New products, services and pricing

* Increasing velocity of trading

* Increasing equity investment across Europe
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Lower transaction costs drive growth

SETS trades vs yield per trade (FY 2005 — Q3 2007)
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New forecast for SETS growth

» New forecast of an average of at least 480,000 trades per day in FY 2008

Actual and forecast average SETS trades per day (‘000s)

500 -

400 -

300 -

200

100 ~

0

SETS New SETS
forecast forecast New forecast: 480

Forecast: 340

Forecast; 255

FY 2005 FY 2006 FY 2007 FY 2008

* This represents an increase of at least 180 per cent in FY 2008 (relative to FY 2005)
« This will produce strong growth in Broker Services revenues
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Growth prospects in Issuer and Information Services

International IPOs in 2006
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« 2006 was a record year for Issuer Services — 367 IPOs raising a record £29.4 billion
« Strong IPO activity in December — 17 international companies raising over £1.8 billion

* New international and UK listings and the continuing success of AIM should deliver
strong issuer activity in FY 2008

 Another record in December for Information Services with 113,000 terminals
« Growth in terminal numbers increasingly international
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A compelling value creation story
Progressive dividends

« FY 2007 final dividend of not less than 12 pence per share; total dividend of at least 18
pence per share —a minimum increase of 50 per cent

« Dividend growth of 275 per cent over the last three years

Increase of up to £250 million share buyback programme

» Total return of up to £974 million represents 35 per cent of current market capitalisation

Capital returns from 2004

up to up to
£250m £974m

£512m £32m £706m £18m -

£162m
Special Capital return Share Returned to Share New share New total
dividend Aug May 2006 buybacks in date buybacks buybacks
2004 2006 post offer
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Standalone value is not being offered

« Nasdaq's offer is far below the trading multiples of virtually all other major listed

exchanges
« The offer ignores our outstanding financial performance and excellent growth

prospects

12 months to December 2006 P/E multiples
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« Peer group comparison clearly shows that Nasdaq is not offering standalone value
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Synergies not shared, no premium for control

« Nasdaq has not disclosed the value of synergies

« The offer is at a lower multiple of earnings than Nasdaq'’s withdrawn proposal of
29.8 times earnings in March 2006

« EPS has grown by 116 per cent over the last two years

Exchange share price and adjusted basic EPS
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Strategic opportunities for the world’s capital market

« Our standalone value is based on very strong organic growth prospects

« LSE remains interested in major strategic opportunities that would be in the best
interests of shareholders and customers

« A combination with an exchange or similar business could deliver major benefits
including

— increased liquidity
— significant synergies

— diversification into other geographies and asset classes

London

STOCK EXCHANGE

12



Nasdaq's offer fails:

« To value the Exchange’s unique strategic position
* To share any of the synergy benefits
 To pay a premium for control

 To even give standalone value

Nasdaq is not even close on price
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Directors’ Responsibility Statement

The Directors of the London Stock Exchange Group accept responsibility for the information contained in this
presentation. To the best of the knowledge and belief of the Directors of the London Stock Exchange Group (who
have taken all reasonable care to ensure that such is the case), the information contained in this announcement

for which they accept responsibility is in accordance with the facts and does not omit anything likely to affect the
import of such information.

Merrill Lynch International, which is regulated in the United Kingdom by the Financial Services Authority, is
acting exclusively for the London Stock Exchange Group and no-one else in connection with the Offer and will
not be responsible to anyone other than the London Stock Exchange Group for providing the protections
afforded to clients of Merrill Lynch International nor for providing advice in relation to the Offer.

Lehman Brothers Europe Limited, which is regulated in the United Kingdom by the Financial Services Authority,
is acting exclusively for the London Stock Exchange Group and no-one else in connection with the Offer and will
not be responsible to anyone other than the London Stock Exchange Group for providing the protections
afforded to clients of Lehman Brothers Europe Limited nor for providing advice in relation to the Offer.
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Disclaimer for Shareholder Presentation

The circular to London Stock Exchange Group plc (the LSE) shareholders dated 18 January 2007 (the Circular) from which certain of the information in this
presentation have been extracted has been prepared in accordance with the requirements of the City Code and are subject to disclosure and procedural
requirements that are different from those under US law. This presentation should not be read as a substitute for reading the Circular. Any financial
statements or forecasts included or incorporated in this presentation or the Circular may have been prepared in accordance with non-US accounting
standards that may not be comparable to the financial statements of a US company. Neither the Circular nor this presentation have been reviewed by any
federal state securities commission or regulatory authority in the US, nor has any such commission or authority passed upon the accuracy or adequacy of the
Information. Any representation to the contrary is unlawful and may be a criminal offence.

You should not forward, transmit or show this presentation to any person. In particular, you should not forward or transmit this into Australia or Canada or in
or into any other jurisdiction where it would be unlawful to do so. The information in the presentation speaks as at the date of the Circular the information was
sourced from (and on the bases set out in the Circular). The LSE has, and accepts, no responsibility or duty to update the Circular or this presentation.

This presentation contains statements that are or may be forward-looking with respect to the financial condition, results of operations and businesses of the
LSE. These statements can be identified by the use of forward looking terminology such as "believe", "expects"”, "prospect”, "estimated”, “forecast”, “plan”,
"should", "may" or the negative thereof, or other variations thereof, or comparable terminology indicating expectations or beliefs concerning future events.
These forward-looking statements include risk and uncertainty because they relate to events and depend on circumstances that will occur in the future. In
addition, certain of these statements are subject to assumptions including as set out in the Circular. There are a number of factors which could or may cause

actual results or developments to differ materially from those expressed or implied by such forward-looking statements.

This presentation is directed only at persons who (i) have professional experience in matters relating to investments or (ii) are persons falling within Article
49(2)(a) to (d) ("high net worth companies, unincorporated associations, etc") of The Financial Services and Markets Act 2000 (Financial Promotion) Order
2001 (as amended) or to whom it may otherwise lawfully be communicated (all such persons together being referred to as "relevant persons"). This
presentation must not be acted on or relied on by persons who are not relevant persons.

London
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