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Pre-crisis: Technology weakness after being hit by several shocks in 2025 and early 2026
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Pre-crisis: Technology weakness after being hit by several shocks in 2025 and early 2026

« The DeepSeek shock in January made investors question whether the large investment in Al is worth it

» Later, concerns of circular financing and the payoff to Al reduced enthusiasm for Al stocks
* As aresult, in Q4 and through February 2026, the Russell Value indices outperformed Growth indices and small caps outperformed large caps

Russell 1000 Technology and ex-Technology cumulative returns Russell style indices cumulative performance (USD, TR,
(USD, rebased 31 Dec 2024) rebased 31 Oct 2025)
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FTSE Russell Source: FTSE Russell and LSEG. All data through February 28, 2026. Past performance is no guarantee of future results.




Pre-crisis: Software — Hardware sector performance diverged in 2025

» For much of the Tech rally, there was little dispersion between Software and Hardware, but they diverged in mid 2025
» There are significant differences in sector weights across regions

FTSE All-World Software and Hardware Recent software vs hardware returns Sector weight in regional indices
cumulative performance (USD, rebased) across regions (USD) 40%
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FTSE Russell Source: FTSE Russell and LSEG. All data through February 28, 2026. Past performance is no guarantee of future results.




Al disruption in February: knowledge-based and service sectors were hurt the most

«  With the release of important Al tools at the end of January, investors began to differentiate between Al winners and losers, particularly in the first

two weeks of February

» Sectors and sub-sectors whose business models rely on expertise and information processing saw the largest drops

Russell 1000 Sectors: 10 worst returns in first two weeks of
February 2026 (USD)
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FTSE Russell

Source: FTSE Russell and LSEG. All data through February 13, 2026.
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Russell 1000 Subsectors: 15 worst returns in first two weeks of
February 2026 (USD)
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Middle East crisis: oil prices spiked, and inflation expectations rose
Inflation break-evens continue to rise, particular in the short-term (1-3 year)

Historical spot Brent oil prices, USD/Barrel US inflation break-evens (%)
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FTSE Russell Source: FTSE Russell and LSEG. Oil price data through April 10, 2026 and break-even data through March 31, 2026. Past performance is no guarantee of future results.




Middle East crisis: government bond yields rose (March — April 10)

Yields generally rose across the yield curve, but yield curves flattened in some regions and steepened in others
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Middle East crisis: regional equity performance (March — April 10)
The US was the least impacted, while APAC was impacted more due to higher exposure to the oil shock
Energy industry performed well but gave up some of its earlier gains

All-World industry returns through 2026-04-10 (%, USD
Equity returns through 2026-04-10 (%, USD) y 9 (% )
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Russell equity performance: Jan.-Feb. vs Mar.-Apr. 10

Russell 1000 Growth showed considerable weakness before the crisis, particularly in Technology
Russell 2000 Value did best in both periods

Energy did well early in the crisis, but by end of the period Russell 2000 Telecom was the best performing industry

Russell index period returns Russell 1000 industry returns Russell 2000 industry returns
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FTSE Russell Source: FTSE Russell and LSEG. All data through April 10, 2026. Past performance is no guarantee of future results.




The Energy industry was the main industry helped by the crisis and was driven by the price of oil
Since the crisis started, daily oil price returns have been correlated with Energy outperformance (0.37)
However, in the last week there has been a weakening of Energy, and Technology Hardware has come roaring back

Cumulative Russell 1000 Energy return relative to Russell 1000 Russell 1000 and industry/sector cumulative returns (rebased,
vs spot price of oll USD)
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16 April 2026: The crisis in the Middle East is driving asset returns

At the macro level
» Headlines have been driving oil prices and volatility
 Inflation break-evens are up and yields are pricing in rate hikes
* In equities several themes have emerged
« Regional dispersion partially driven by exposure to Hormuz crisis and access to energy
« Sensitivity to rate hikes is impacting cross-sectional returns
« There has been a strong reversal in early metals run-up
« Tech is making a recent come-back, led by the Hardware sector

* In generally, there was originally a rather muted response to the near closure of the Strait of
Hormuz, and some of that has reversed as expectations of a resolution have improved

«  Which themes dominate will depend on how long the crisis persists

FTSE Russell Source: FTSE Russell and LSEG. All data through April 10, 2026. Past performance is no guarantee of future results.
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Russell US Indexes and
Initial Public Offerings
(IPOs)
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Assets benchmarked
Approximately $12.2 trillion is benchmarked to the Russell US Indexes

1%
Microcap & Mega Cap

17% 14% 15% 53%
Russell Midcap® Russell 2000® Russell 1000®
Russell 3000® (Broad Cap) P (Small Cap) (Large Cap)

Russell 1000 large cap series includes the Russell 1000 index; Russell Midcap series includes the Russell Midcap index and the Russell 2500 index; Russell 2000 Small Cap series
includes the Russell 2000 index and the Russell Small Cap Completeness index; Russell 3000 Broad Cap series includes the Russell 3000 index and the Russell 3000E index; Russell
Mega Cap series includes the Russell Top 200 index and the Russell Top 50 index; Other includes all other Russell US index products.

Data as of June 30, 2025 as reported on November 15, 2025 by eVestment for active institutional funds, Morningstar for active retail mutual funds, insurance products, and ETFs, and
passive assets directly collected by FTSE Russell. AUM includes blended benchmarks and excludes futures and options. AUM data does not include active and passive assets not
reported to a 3rd party source or FTSE Russell. For funds where the AUM was not reported as of June 30, 2025, the previous period AUM was used as an estimate. No assurances
are given by FTSE Russell as to the accuracy of the data.
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Ongoing maintenance ensures accurate representation

More than $200 billion traded at the close of the June 2025 reconstitution

Russell US Indexes are Effective after
. o
regularly and proactively CUETELY March (3 Friday)
L N —
maintained to accurately reflect ) Semi-annual  June (4™ Friday)

the true US opportunity set. Quarterly

Semi-annual

September (3 Friday)
December (2" Friday)

| | | |

Corporate actions Share adjustments IPO inclusions

The indexes are adjusted To ensure the index reflects IPOs that meet membership
daily to reflect the impact of material changes in total rules are added each quarter
corporate actions such as shares outstanding, to quickly reflect new
dividends, delisting, mergers, quarterly share capital and additions to the US
acquisitions, spin-offs and float adjustments are applied. opportunity set.

stock splits.

1 Source: Nasdaq and NYSE, data as of June 2025.

Reconstitution

Ensures accurate
representation of the US
market and its market segments
as they evolve over time while
balancing turnover costs.

* FTSE Russell has consulted on and is reviewing feedback on introducing a Fast Entry rule to expedite the inclusion of eligible IPOs: FTSE Russell Market Consultation - IPO Fast Entry Consultation.
** FTSE Russell has announced that Russell US Indexes will move from an annual to a semi-annual reconstitution frequency from 2026. Refer to Russell US Indexes - Moving to a Semi-Annual

Reconstitution Frequency Updated December 2025.
FTSE Russell

18
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Historical number of IPO additions to the Russell US Indexes by Industry
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FTSE Russell
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Disclaimer

© 2026 London Stock Exchange Group plc and its applicable group undertakings (‘LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE
Global Debt Capital Markets Inc. “FTSE Canada”, (4) FTSE Fixed Income LLC (“FTSE FI"), (5) FTSE (Beijing) Consulting Limited (“WOFE”), FTSE EU SAS ("FTSE EU"). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, WOFE, FTSE EU and other LSEG entities providing LSEG Benchmark and Index services. “FTSE®”, “Russell®”, “FTSE
Russell®”, “FTSE4Good®”, “ICB®”, “Refinitiv’, “WMR™” “FR™” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks
owned or licensed by the applicable member of LSEG or their respective licensors.

FTSE International Limited is authorised as a Benchmark Administrator and regulated in the United Kingdom (UK) by the Financial Conduct Authority ("FCA") according to the UK Benchmark
Regulation, FCA Reference Number 796803. FTSE EU SAS is authorised as Benchmark Administrator and regulated in the European Union (EU) by the Autorité des Marches Financiers (“AMF”)
according to the EU Benchmark Regulation.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and reliable. Because of
the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind. No member of LSEG nor their
respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness,
completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not limited to indices, rates, data and analytics, or the
fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes the entire risk of any use it may make or permit to be made of the
information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part caused by,
resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting,
communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential or incidental damages whatsoever,
even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting financial or
investment advice. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset or whether
such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any information herein. Indices and rates cannot be
invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that any particular investor may lawfully buy, sell or hold the asset
or an index or rate containing the asset. The general information contained in this publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed
professional.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not represent the results of the actual trading of
investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index or rate inception date is back-tested performance. Back-tested performance
is not actual performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index or rate was officially launched. However, back-tested
data may reflect the application of the index or rate methodology with the benefit of hindsight, and the historic calculations of an index or rate may change from month to month based on revisions to
the underlying economic data used in the calculation of the index or rate

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. Such forward-
looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of LSEG nor their licensors assume any
duty to and do not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior
written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors.

About FTSE Russell (LSEG)

FTSE Russell is a leading global provider of index and benchmark solutions,
spanning diverse asset classes and investment objectives. As a trusted
investment partner we help investors make better-informed investment
decisions, manage risk, and seize opportunities.

Market participants look to us for our expertise in developing and managing
global index solutions across asset classes. Asset owners, asset managers,
ETF providers and investment banks choose FTSE Russell solutions to
benchmark their investment performance and create investment funds, ETFs,
structured products, and index-based derivatives. Our clients use our solutions
for asset allocation, investment strategy analysis and risk management, and
value us for our robust governance process and operational integrity.

For over 40 years we have been at the forefront of driving change for the
investor, always innovating to shape the next generation of benchmarks and
investment solutions that open up new opportunities for the global investment
community.

To learn more, visit Iseg.com/ftse-russell; email info@ftserussell.com;
or call your regional Client Service team office:

EMEA
+44 (0) 20 7866 1810

North America
+1 877 503 6437

Asia-Pacific

Hong Kong: +852 2164 3333
Tokyo: +81 3 6441 1430
Sydney: +61 (0) 2 7228 5659

FTSE
RUSSELL

An LSEG Business
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