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Quarterly analysis 
Authored in collaboration with SGX, this report reviews the development of 
Japan's sustainability standards, the FTSE ESG Scores of listed companies in 
Japan compared to market-specific indices, and the growth of index-linked 
SGX FTSE Blossom Japan Index Futures.  

Key highlights from this quarter’s analysis:  

• Despite the changing global political landscape and rising concerns about 
greenwashing, our survey suggests that the global appetite for sustainable 
investment solutions remains strong, particularly among institutional 
investors. 

• Both Blossom Japan and Blossom Sector Relative Indices reported 
outperforming their benchmark, FTSE Japan All Cap Index, on both a 
quarterly basis and an annual basis in 2024. 

• SGX FTSE Blossom Japan Index Futures remain the contract of choice for 
Japan ESG derivatives, with a 98% market share in Open Interest (USD 
notional terms). 
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Will global asset owners shift away 
from ESG and cut back on 
sustainable investing? 
Japanese media has been covering the evolving political landscape with respect to 
ESG, particularly in the United States, along with a slowdown in sustainable 
investment. There are also concerns about greenwashing and tighter regulations on 
sustainable investment. Will these factors cause asset owners to scale back even 
further on ESG investments? 

Every year, FTSE Russell conducts a Sustainable Investment Asset Owner Survey. 
According to results from 2024’s survey, asset owners remain positive about 
sustainable investment. 

 

Positive outlook for sustainable 
investment regulation 
Ninety percent of asset owners agree that sustainable investment and ESG 
regulations have helped them to meet their sustainable investment goals in 2024 – up 
from 75% in 2023.1 

Although in previous years survey respondents viewed regulation in this space as a 
barrier to adopting sustainable investment, they are now expressing more positive 
views. 

In the recent past, asset owners expressed concerns that regulation could hinder their 
progress in sustainable investing. As regulations have been implemented, however, 
they appear to have become more confident of their benefits and now support them. 
Just 11% of asset owners surveyed now consider regulation to be a barrier to 
sustainable investment adoption, significantly down from 29% of respondents in 2023 
(see Figure 1).  

  

 
1 FTSE Russell Sustainable Investment Asset Owner Survey 2024 

https://www.lseg.com/en/ftse-russell/sustainable-investing-solutions/global-asset-owner-survey
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Figure 1. Top barriers to increased sustainable investment adoption across all 
asset classes 

 

Multi-pick. B1. What barriers to increased sustainable investment adoption across asset classes do you perceive? 
Segment = Currently implementing, evaluating or planning to evaluate sustainable investment (Total n=229) 
△▽ = Significantly higher/lower than 2023 at the 95% confidence level 
Source: FTSE Russell 8th Annual Sustainable Investment Asset Owner survey 2024 “Asset owners remain positive 
about sustainable investment” 

 

  

https://www.lseg.com/en/ftse-russell/sustainable-investing-solutions/global-asset-owner-survey
https://www.lseg.com/en/ftse-russell/sustainable-investing-solutions/global-asset-owner-survey


 Index Insights | Sustainable investment | Equity 

FTSE Russell 
 5 

Growing concerns about the 
investment impact of climate risk 
Climate change is a major concern for asset owners, with 91% of respondents worried 
about its investment impact – up from 84% in our 2023 survey (see Figure 2). Climate 
change and extreme weather events dominate global media coverage, highlighting 
their financial, physical and emotional toll on diverse communities. 

 
Figure 2. Level of concerns with investment impact of climate risk  

 

 

Question: What level of concern do you have with the investment impact of climate risk? (asked on an 11-point scale; 
responses grouped into three buckets) 
Total asset owners (2023/2024) – Total (n=325/291); Americas (n=138/91); EMEA (n=83/97); Asia Pacific (n=104/103) 
Source:  FTSE Russell 8th Annual Sustainable Investment Asset Owner survey 2024 “Asset owners remain positive 
about sustainable investment”  

https://www.lseg.com/en/ftse-russell/sustainable-investing-solutions/global-asset-owner-survey
https://www.lseg.com/en/ftse-russell/sustainable-investing-solutions/global-asset-owner-survey
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Passive sustainable investment 
strategies overtake active ones 
Our findings also highlight the continued shift toward greater allocation to passive 
investment strategies in the broader financial markets, a trend that is also reflected 
among assets owners. 

The lack of standardisation in ESG data, scores and ratings has fallen from being the 
second biggest concern last year to eighth place this year, with only 20% of asset 
owners now viewing it as a barrier to sustainable investment adoption (see Figure 1). 

Our survey finds that the biggest regulatory challenge for asset owners – cited by over 
half (51%) – is the difficulty of aligning their portfolios or indices with sustainable 
investment or climate requirements. This reflects the growing use of quantitative 
approaches to meet very specific climate objectives and the increasing scrutiny from 
regulators. 

As concerns shift, more asset owners are implementing (or considering implementing) 
sustainability considerations through passive rather than active strategies (see Figure 
3). 

Figure 3. Where sustainable investment considerations have been implemented 
or considered 

 

  

Multi-pick. AP3 – Where have you implemented (or are you considering implementing) sustainability considerations? 
Segment: Currently implementing, evaluating or plan to evaluate sustainable investment (2021 n=120; 2022 n=157; 
2023 n=265; 2024 n=229) 
Source: FTSE Russell 8th Annual Sustainable Investment Asset Owner survey 2024 “Asset owners remain positive 
about sustainable investment”.   
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Blossom Index Series ends 2024 with 
strong quarterly performance 
Figure 4. Blossom Index Series maintains its long-term outperformance against 
its benchmark 

 

Source: FTSE Russell. Data as of 31 December 2024. 

Both Blossom Japan and Blossom Japan Sector Relative Indices finished the year 
2024 strongly, adding +354bp and +111bp respectively to their total excess returns 
over their FTSE Japan All Cap Index benchmark. Both were led by strong quarterly 
contributions from the ESG factor, with +278bp for Blossom Japan and +141bp for 
Blossom Japan Sector Relative. 
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Figure 5. Attribution analysis for FTSE Blossom Japan Index (bps) 

 

Source: FTSE Russell. Data as of 31 December 2024. Data covers the period from 31 December 2015 to 31 December 
2024. 

Figure 6. Attribution analysis for FTSE Blossom Sector Relative Index (bps) 

 

Source: FTSE Russell. Data as of 31 December 2024. Data covers the period from 31 December 2015 to 31 December 
2024. 

Despite significant turmoil in the Japanese equity market in August 2024, both indices 
performed well throughout that year. Blossom Japan recorded a +995bp excess 
return relative to the benchmark, largely driven by the ESG Factor’s strong 
performance (+764bp). Blossom Japan Sector Relative also performed well, with the 
ESG Factor contributing +393bp to its total excess return of +299bp. 

  

Industry              Value                 Quality               Volatility            Momentum              ESG                   Residual              Total Excess

2015/12 - 2023/12 -187 163 -155 -166 183 1,146 233 1,217

2015/12 - 2024/3 -178 203 -158 -214 402 1,612 277 1,945

2015/12 - 2024/6 -250 210 -157 -221 319 1,875 266 2,042

2015/12 - 2024/9 -225 199 -187 -203 266 1,632 377 1,858

2015/12 - 2024/12 -281 214 -155 -215 322 1,910 418 2,212

Quarterly Change

2024/1-3
9 40 -3 -48 218 466 45 728

Quarterly Change

2024/4-6
-72 6 1 -7 -83 263 -12 97

Quarterly Change

2024/7-9
25 -11 -30 18 -53 -243 111 -184 

Quarterly Change

2024/10-12
-56 15 32 -12 56 278 41 354

Industry              Value                 Quality               Volatility            Momentum              ESG Residual              Total Excess

2015/12 - 2023/12 -24 34 -151 -60 255 663 107 823

2015/12 - 2024/3 2 9 -3 -162 176 1,188 -63 1,147

2015/12 - 2024/6 -57 12 -3 -164 153 1,321 -99 1,164

2015/12 - 2024/9 -28 44 -170 -69 307 915 12 1,011

2015/12 - 2024/12 -60 45 -170 -74 324 1,056 0 1,122

Quarterly Change

2024/1-3
26 -25 148 -102 -79 526 -170 324

Quarterly Change

2024/4-6
-59 4 -0 -2 -23 133 -36 17

Quarterly Change

2024/7-9
29 32 -167 95 154 -406 111 -153 

Quarterly Change

2024/10-12
-31 1 1 -5 17 141 -12 111
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SGX FTSE Blossom Japan Index 
Futures remains the global leader in 
Japan ESG derivatives 
The SGX FTSE Blossom Japan Index futures contract remains the leading Japan 
ESG derivative, holding a 98% market share in Open Interest (USD notional terms). 

Figure 7. Leading OI of SGX FTSE Blossom Japan vs other Japan ESG futures 

 

Source: SGX. Data as of January 2021 – December 2024. Past performance is no guarantee of future results. Please 
see endnote for important legal disclosures. 

Driven by institutional adoption, a growing appreciation for the index’s consistent 
outperformance against major Japanese broad market indexes, and increasing use as 
a tool for cash equitisation, annual traded volume has risen steadily since 2021 – from 
US$113 million to US$1.34 billion – at a CAGR of 128%.  
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Figure 8. Growing volumes of SGX FTSE Blossom Japan since 2021 

 

Source: SGX. Data as of January 2021 – December 2024. Past performance is no guarantee of future results. Please 
see endnote for important legal disclosures. 

The case for using the contract in Japanese portfolios is becoming increasingly 
compelling, as corporate governance reforms have led to more companies being 
included in the index. This has reduced tracking error against other broad-based 
indices. 

Figure 9. Growing size of FTSE Blossom Japan index basket (LHS), driving 
tracking error (RHS) down 

 

Source: SGX. Data as of January 2021 – December 2024. Past performance is no guarantee of future results. Please 
see endnote for important legal disclosures. 
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As liquidity in SGX FTSE Blossom grows, market participants are increasingly 
inquiring about the market impact of block tickets (Negotiated Large Trades) in sizes 
such as US$100m or US$300m.  

Here are some statistics: 

Figure 10. Liquidity analysis on executing large blocks – February 2025 

 

Source: SGX. Data as of February 2025. Past performance is no guarantee of future results. Please see endnote for 
important legal disclosures. 

Under normal market conditions, large block trades can be executed with minimal 
impact due to the inherent liquidity of the underlying basket. This is reflected in the 
DAV figures at both the index and individual stock levels. 

Alongside existing screen liquidity, investors can confidently switch their generic 
market beta futures position to SGX FTSE Blossom Futures by requesting quotes 
from their dealers. 

The June 2025 quarterly futures contract is now available, following the expiry of the 
March 2025 contract on 13 March. Market participants can easily roll their futures 
positions with the support of a competitive order book. Figure 11 highlights the 
increasing tradability of the futures contract, with a meaningful top of book (TOB) at 27 
lots and tight average spreads of 2.6bps.  

In 2024, the quarterly roll volumes of FTSE Blossom Japan Index Futures averaged 
US$260 million – a 35% year-on-year increase – demonstrating sufficient liquidity. 
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Figure 11. Calendar roll average top of book (LHS) and bid/offer (bps) – 
December 2024 

 

Source: SGX. Data as of December 2024. Past performance is no guarantee of future results. Please see endnote for 
important legal disclosures. 

Looking ahead, Japan’s dividend season is approaching. Of the 350 constituents in 
the FTSE Blossom Japan Index, 281 stocks are expected to go ex-dividend in March. 
SGX’s Blossom Futures – the only liquid Japan ESG contract – is a convenient tool to 
equitise dividends in portfolios benchmarked to the FTSE Blossom Japan Index and 
other Japanese benchmarks such as FTSE Japan All Cap Index.  
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About Singapore Exchange (SGX 
Group)  
We are Asia’s leading and trusted securities and derivatives market infrastructure, operating equity, fixed 
income, currency and commodity markets to the highest regulatory standards. We also operate a multi-
asset sustainability platform, SGX FIRST or Future in Reshaping Sustainability Together (sgx.com/first). 
We are committed to facilitating economic growth in a sustainable manner leveraging our roles as a key 
player in the ecosystem, a business, regulator and listed company. With climate action as a key priority, 
we aim to be a leading sustainable and transition financing and trading hub offering trusted, quality, end-
to-end products and solutions. As Asia’s most international, multi-asset exchange, we provide listing, 
trading, clearing, settlement, depository and data services, with about 40% of listed companies and over 
80% of listed bonds originating outside of Singapore. We are the world’s most liquid international market 
for the benchmark equity indices of China, India, Japan and ASEAN. In foreign exchange, we are Asia’s 
leading marketplace and most comprehensive service provider for global FX over-the-counter and futures 
participants. Headquartered in AAA-rated Singapore, we are globally recognised for our risk 
management and clearing capabilities. For more information, please visit https://regco.sgx.com/ 

SGX disclaimer 
This document/material is not intended for distribution to, or for use by or to be acted on by any person or 
entity located in any jurisdiction where such distribution, use or action would be contrary to applicable 
laws or regulations or would subject Singapore Exchange Limited (“SGX”) and/or its affiliates (collectively 
with SGX, the “SGX Group Companies”) to any registration or licensing requirement. This document/ 
material is not an offer or solicitation to buy or sell, nor financial advice or recommendation for any 
investment product. This document/material has been published for general circulation only. It does not 
address the specific investment objectives, financial situation or particular needs of any person. Advice 
should be sought from a financial adviser regarding the suitability of any investment product before 
investing or adopting any investment strategies. Use of and/or reliance on this document/material is 
entirely at the reader’s own risk. Investment products are subject to significant investment risks, including 
the possible loss of the principal amount invested. Past performance of investment products is not 
indicative of their future performance. Any forecast, prediction or projection in this document/material is 
not necessarily indicative of the future or likely performance of the product. Examples (if any) provided 
are for illustrative purposes only. While each of the SGX Group Companies have taken reasonable care 
to ensure the accuracy and completeness of the information provided, each of the SGX Group 
Companies disclaims any and all guarantees, representations and warranties, expressed or implied, in 
relation to this document/material and shall not be responsible or liable (whether under contract, tort 
(including negligence) or otherwise) for any loss or damage of any kind (whether direct, indirect or 
consequential losses or other economic loss of any kind, including without limitation loss of profit, loss of 
reputation and loss of opportunity) suffered or incurred by any person due to any omission, error, 
inaccuracy, incompleteness, or otherwise, any reliance on such information, or arising from and/or in 
connection with this document/material. The information in this document/material may have been 
obtained via third party sources and which have not been independently verified by any SGX Group 
Company. No SGX Group Company endorses or shall be liable for the content of information provided by 
third parties (if any). The SGX Group Companies may deal in investment products in the usual course of 
their business, and may be on the opposite side of any trades. Each of SGX, Singapore Exchange 
Securities Trading Limited and Singapore Exchange Bond Trading Pte. Ltd. is an exempt financial 
adviser under the Financial Advisers Act (Cap. 110) of Singapore. The information in this document/ 
material is subject to change without notice. This document/material shall not be reproduced, 
republished, uploaded, linked, posted, transmitted, adapted, copied, translated, modified, edited or 
otherwise displayed or distributed in any manner without SGX’s prior written consent. Please note that 
the general disclaimers and jurisdiction specific disclaimers found on SGX’s website at are also 
incorporated into and applicable to this document/material.   

https://regco.sgx.com/
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actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index or rate inception date is back-tested 
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This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. 
Such forward-looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of LSEG 
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ABOUT FTSE RUSSELL 

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As a trusted 
investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities. 

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners, asset 
managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and create investment 
funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for asset allocation, investment strategy analysis and 
risk management, and value us for our robust governance process and operational integrity. 

For over 40 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of benchmarks 
and investment solutions that open up new opportunities for the global investment community. 

 

CONTACT US 

To learn more, visit lseg.com/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office: 

EMEA +44 (0) 20 7866 1810 

North America +1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 6441 1430 

Sydney +61 (0) 2 7228 5659 
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