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Section 1

Purpose of the Guide

1. Purpose of the Guide

1.1 The aim of the guide is to describe how the liquidity test is conducted in order to assist users in their ability
to replicate the liquidity test.
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Section 2

Liquidity screening process

2. Liquidity screening

Volume Data

Volume data will only be taken from the Participating and Watchlist Exchanges as defined by the Guide to
the Vetting of Digital Assets and Digital Asset Exchanges.

2.1 Liquidity Screening Process

A. Each digital asset will be tested for liquidity quarterly in March, June, September and December by
calculation of its weekly median of daily trading volume. At each quarterly review, liquidity will be tested
from the Wednesday 12 weeks prior to the Wednesday before the second Friday of the review month.

B. Digital assets volume data will be taken on trading days from Sunday to Friday each week.

The daily trading volume of a digital asset is calculated using the traded US dollar volume accumulated
over the previous 24 hours at 22:00 UTC divided by its the 22:00 UTC FTSE DAR Reference Price of
the same day.

D. When calculating the median of daily trades per week excluding Saturday a minimum of 3 trading days
in each week must exist, otherwise the week will be ignored and not used in the count. The liquidity test
will be applied on a pro-rata basis where the testing period is less than 12 weeks. Please refer to
Appendix A.

E. For each week, the daily trading volume for each digital asset is calculated as a percentage of the
circulating supply for that day?. These daily values are then ranked in descending order and the median
is taken by selecting the value for the middle ranking day if there is an odd number of days and the
mean of the middle two if there is an even number of days (see Section 4).

F. Daily totals with zero trades are included in the ranking, therefore a security that fails to trade for more
than 3 days in a week excluding Saturday will have a zero median trading volume for that week.

G. For anewly eligible digital asset where the testing period is less than 12 weeks, the liquidity test will be
applied on a pro-rata basis

! For historical reviews before 2022 September, review effective date circulating supply is used.
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Section 3

Liquidity thresholds

3. Liquidity thresholds

3.1 Newly eligible

Newly eligible digital assets which do not have a twelve-week trading record must have a minimum
three-week trading record as of Wednesday before second Friday of the review month and will be tested
from the date of eligibility. Trading records prior to the eligible date will not be taken into account.

A non-constituent of the FTSE Global Digital Asset Index Series must pass at least 10 out of 12 weeks
with a weekly median turnover of at least 0.05%* of their circulating supply based on their median daily
trading volume each month **, on a pro-rata basis since becoming eligilble.

Notes:

* subject to adjustment as per 2.1(G).

** When calculating the median of daily trades per week a minimum of 3 trading days excluding
Saturday in each week must exist, otherwise the week will be ignored and not used in the count. For
clarification purposes, daily totals with zero trades are included. Therefore the week will be tested and
included in the count even where a stock has 6 trading days of which 4 are zero trades.

A new issue that fails the liquidity test will not be eligible for inclusion to the FTSE Global Digital Asset
Index Series until the next quarterly review.

3.2 Existing constituents of the FTSE Global Digital Asset Index Series

FTSE Russell

Existing constituents of the FTSE Global Digital Asset Index Series are required to pass at least 8 out of
12 weeks with a weekly median turnover of at least 0.04%* of their circulating supply. Those identified
as failing this test (step 1) will proceed to the next step.

Step 2: Those existing constituents of the FTSE Global Digital Asset Index Series which fail step 1 will
be subject to a further test whereby the last 6 weeks of the testing period will be assessed on a pro-rata
basis. If the constituent passes at least 4 out of the last 6 weeks (equating to 8 out of 12 weeks on a
pro-rata basis), it will be considered to have passed the liquidity test.
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Section 4

Liquidity test calculation method

4.1

4.2

Liquidity test calculation method

For each week the daily trading volumes, as a percentage against circulating supply, are ranked and the
median value selected.

Example Calculation of Daily Trading Volume %:

Digital Asset A has 20m circulating supply, a 24-hour accumulated trading dollar volume of $30,000, and the
UTC 22:00 reference price of same day is $1.5.

Daily volume (%) = daily dollar trading volume / reference price / circulating supply
= 30,000/ 1.5/20,000,000 = 0.1%

Please Note:
Circulating supply used for the calculation is that as of the date of volume traded.

Weekly Median Liquidity Test

The tables below illustrate the ranking of the daily trading volumes % and the calculation of the median
weekly value.
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Step 1: Daily traded volume (%)

0.12

0.1

0.08
0.06
0.04
0.02 I
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1st Day 2nd Day 3rd Day 4th Day 5th Day 6th Day

Step 2: Daily traded volume (%) - RANKED
0.12

0.1

0.08

0.06

0.04
B

6th Day 4th Day 1st Day 5th Day 3rd Day 2nd Day

Weekly median (%) = (1st+ 5" day)/2
= (0.059% + 0.075%) / 2 = 0.067%
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Appendix A
Pro-rata pass requirements

New Issues

1 week Not eligible
2 weeks Not eligible
3 weeks 3 weeks?
4 weeks 4 weeks
5 weeks 5 weeks
6 weeks 5 weeks
7 weeks 6 weeks
8 weeks 7 weeks
9 weeks 8 weeks
10 weeks 9 weeks
11 weeks 10 weeks
12 weeks 10 weeks

Current Constituents

Weeks Tested Minimum Weekly Pass Rate Required

1 week 1 week
2 weeks 2 weeks
3 weeks 2 weeks
4 weeks 3 weeks
5 weeks 4 weeks
6 weeks 4 weeks
7 weeks 5 weeks
8 weeks 6 weeks
9 weeks 6 weeks
10 weeks 7 weeks
11 weeks 8 weeks
12 weeks 8 weeks

2 Minimum 3 weeks trading record required
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Appendix B
Further information

A Glossary of Terms used in FTSE Russell’'s Ground Rule documents can be found using the following link:
Glossary - Digital Assets.pdf

Further information on the FTSE DAR Digital Asset Prices and the FTSE DAR Reference Prices is available from
FTSE Russell.

For contact details please visit the FTSE Russell website or contact FTSE Russell client services at
info@ftserussell.com.

Website: www.Iseg.com/en/ftse-russell/
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Disclaimer

© 2024 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI
Europe”), (5) FTSE Fixed Income LLC (“FTSE FI"), (6) FTSE (Beijing) Consulting Limited (“WOFE”), (7) Refinitiv Benchmark Services (UK) Limited (“‘RBSL”), (8) Refinitiv Limited (“RL”)
and (9) Beyond Ratings S.A.S. (“BR”). All rights reserved.

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. Refinitiv Benchmark Services (UK) Limited is authorised and
regulated by the Financial Conduct Authority as a benchmark administrator.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL and BR. “FTSE®, “Russell®, “FTSE Russell®, “FTSE4Good®, “ICB®”",
“WMR™”, “FR™” “Beyond Ratings® and all other trademarks and service marks used herein (whether registered or unregistered) are trade marks and/or service marks owned or
licensed by the applicable member of LSEG or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE Fl, FTSE FI Europe, WOFE,
RBSL, RL or BR.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind. No
member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes
the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing,
transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential
or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners, or licensors make any representation regarding the advisability of
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon
without obtaining specific legal, tax, and investment advice from a licensed professional.
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