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Overview of changes

FTSE Russell will be separating Canada and the USA into standalone
regional reviews within the FTSE Global Equity Index Series (GEIS),
effective from the FTSE GEIS September 2025 semi-annual review.

The following FAQ details the index review implementation plan for the
Canadian and USA designated securities within FTSE GEIS.
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1. Why is FTSE Russell separating Canada and the USA into standalone
regional reviews within the FTSE Global Equity Index Series (GEIS)?

The FTSE Global Equity Index Series (GEIS) is reviewed semi-annually based on eight review regions in
which the United States and Canada are combined into a single North America region for company ranking
and size cut-off determination. However, the significant growth of the United States over the last 10+ years
has had a direct impact on the number of Canadian companies represented within the FTSE Global All Cap
Index.

To address the impact that the significant growth of the US equity market has had on the representation of
Canada within FTSE GEIS, FTSE Russell is separating the FTSE North America regional review into
standalone FTSE Canada and FTSE USA review regions. This treatment is similar to the treatment of
standalone FTSE Japan and FTSE China review regions due to their relative size within the Asia Pacific
region.

2. When is FTSE Russell separating the FTSE North America regional
review into standalone FTSE Canada and FTSE USA review regions?

FTSE Russell is separating FTSE Canada and FTSE USA into standalone regional reviews in conjunction
with the FTSE GEIS September 2025 semi-annual review, effective from the open on Monday
22 September 2025.

3. How will the change be implemented?

The separation of FTSE Canada and FTSE USA into standalone regional reviews will be implemented as
follows:

e Existing Canadian index constituents that are designated as Large, Mid or Small Cap will be transitioned
to their new size segment (Large, Mid, Small or Micro Cap) in a single tranche in conjunction with the
FTSE GEIS September 2025 semi-annual review.

e Existing Canadian index constituents that are designated as Micro Cap which are scheduled to be
promoted to Large, Mid or Small Cap at the September 2025 index review will be deleted from Micro
Cap. Subsequently, the deleted Micro Cap securities and any new additions to the FTSE Canada All
Cap Index will be transitioned to their new size segment in three tranches, as follows:

o Tranche 1 - 35% of their investability weight in conjunction with the FTSE GEIS September
2025 semi-annual review, effective from the open on Monday 22 September 2025.

o Tranche 2 - 30% of their investability weight in conjunction with the FTSE GEIS December 2025
quarterly review, effective from the open on Monday 22 December 2025. Resulting in an
aggregated tranching factor of 65% (35% plus 30%).
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o Tranche 3 - 35% of their investability weight in conjunction with the FTSE GEIS March 2026
semi-annual review, effective from the open on Monday 23 March 2026. Resulting in an
aggregated tranching factor of 1 (35% plus 30% plus 35%)

For the avoidance of doubt, if an existing Canadian Micro Cap security with an investability weight of
50% is being promoted to Small Cap at the September 2025 index review, the security will be deleted
from Micro Cap and will be transitioned to Small Cap as follows:

o Tranche 1 - the security will be added to Small Cap at the September 2025 index review with
an initial investability weight of 17.5% (50% investability weight multiplied by the tranche 1
factor of 35%).

o Tranche 2 — the investability weight of the security will increase from 17.5% to 32.5% at the
December 2025 index review (50% investability weight multiplied by the aggregated tranche
factor of 65%).

o Tranche 3 — the investability weight of the security will increase from to 32.5% to 50% at the
March 2026 index review thereby reflecting the final investabilty weight of the security.

¢ New additions to Canada Micro Cap size segment will added in a single tranche in conjunction with the
FTSE GEIS September 2025 semi-annual review.

e Index changes for securities designated as USA will be implemented in a single tranche across all size
segments in conjunction with the FTSE GEIS September 2025 semi-annual review, effective from the
open on Monday 22 September 2025.

4, Why are only certain Canadian securities being tranched?

Only Canadian Micro Cap securities that are being promoted to Large, Mid or Small Cap, plus new additions
to the FTSE Canada All Cap Index at the September 2025 index review are being tranched to support index
users in their ability to replicate changes to the FTSE GEIS benchmark.

5. What will be the treatment of tranched constituents that are scheduled
to have a change in the full investability weight at the December 2025 or
March 2026 index review?

If a Canadian index constituent that is being tranched to a new size segment is having a change in its
investability weight at the December 2025 index review, then the tranched investability weight will be based
on the new investability weight multiplied by the tranching factor.

For the avoidance of doubt, a security with a final investability weight of 50% has been added to its new size
segment at the September 2025 index review with a Tranche 1 investability weight of 17.5%. For example,
at the December 2025 index review the security is scheduled to have an increase in its investability weight
from 50% to 60%, subsequently the Tranche 2 investability weight of the security will be 39% (new
investability weight of 60% multiplied by the Tranche 2 factor of 65%). At the March 2026 index review the
investability weight of the security will increase from 39% to 60%.

FTSE Russell 4 0f 8




Treatment of Canada within the FTSE Global Equity Index Series — FAQ v1.0, June 2025

6. What will be the treatment of new additions to the FTSE Canada All
Cap Index at the December 2025 and March 2026 index reviews?

New adds to the FTSE Canada All Cap Index at the December 2025 and March 2026 index reviews will be
added at their full investability weight in a single tranche. For Canadian index constituents that are being
tranched, what investabilty weight will be used to conduct the liquidity screen for the FTSE GEIS March
2026 semi-annual review?

For Canadian index constituents that are being tranched, their final investability weight will be used to
conduct the liquidity screen for the FTSE GEIS March 2026 semi-annual review.

For the avoidance of doubt, if a Canadian index constituent has a final investability weight of 50%, however
due to tranching it has an investability weight of 32.5% as of the cut-off date for the March 2026 index
review, an investability weight of 50% will be used to conduct the liquidity screen for the FTSE GEIS March
2026 semi-annul index review.

7. When will the initial list of Canadian securities that are to be tranched be
published?

The initial list of Canadian securities that are being tranched will be published from Friday 22 August 2025.

8. What are the projected full and investable market capitalisation
thresholds for Canada as a standalone regional review?

The following table shows the projected changes in breakpoints based on a hypothetical review as of
September 2024.

Actual North Hypothetical Hypothetical

Breakpoints America Index FTSE USA Difference FTSE Canada Difference
Review Review Review

59,196,712.17 56,528,113.17 (2,668,598.99) 2,668,598.99  (56,528,113.17)

Capped Regional
Universe
Index Universe (98%

. . 58,012,802.40 55,398,073.09 (2,614,729.30) 2,615,294.71 (55,397,507.69)
Regional Universe)

Large Cap Entry (68%) 64,951.49 71,804.52 6,853.03 20,383.99 (44,567.51)
Large Cap Exit (72%) 50,547.20 56,608.10 6,060.90 17,446.72 (33,100.48)
Mid Cap Entry (86%) 18,872.36 20,409.36 1,537.00 5,337.19 (13,535.17)
Mid Cap Exit (92%) 9,536.33 10,316.13 779.80 2,567.01 (6,969.33)
Small Cap Entry (98%) 3,220.37 3,520.05 299.67 932.79 (2,287.58)
Small Cap Exit (101%) 862.82 989.05 126.23 266.23 (596.59)
Small Cap Entry 1,028.80 940.30 (88.50) 150.00 (878.80)
(Investable Inclusion)

Small Cap Exit

et S e 257.20 235.07 (22.13) 30.00 (227.20)
Al ol (estor 21,158.15 20,316.27 (841.88) 841.88 (20,316.27)

Level)
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9. What are the projected weights of Canada as a standalone regional
review?

The following table shows the projected index security counts and weights based on a hypothetical review
as of September 2024, followed by projected additions and deletions and associated investable market cap
changes.

FTSE Canada All Cap Index

Live Index Review

Hypothetical Index Review

Number of constituents 161 220
Large 13 38
Mid 34 43
Small 114 139
Constituent sizes (USD million)
Weight of largest constituent (%) 7.00% 6.78%
Top 10 Holdings (% Index market cap) 37.15% 36.01%
Large 42.73% 71.18%
Mid 36.54% 17.49%
Small 20.72% 11.34%
Total portfolio size (net market cap USD 2,143,419.24 2,211,160.21
million)
Average 13,313.16 10,050.73
Largest 149,953.35 149.953.35
Smallest* 379.76 379.76
Median 4,823.16 2,529.11

*the smallest stock by net market capitalisation in the FTSE Canada All Cap Index remains the same due to
inclusion being based on the lower buffer for the Small Cap size segment.

FTSE Canada Total Cap Index ‘ All-World Small Cap Micro Cap
Number of additions 34 62 3
Investable market cap (USDm) 241,831 70,139 1,951
additions

Number of deletions 37 65
Investable market cap (USDm) 263,430 71,486
deletions

Regional two-way turnover 0.27% 3.22% 4.97%
Country two-way turnover 13.32% 59.31% 52.68%
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6 of 8




Treatment of Canada within the FTSE Global Equity Index Series — FAQ v1.0, June 2025

10.

11.

12.

For Canadian index constituents that are being tranched, what
investabilty weight will be used to conduct the liquidity screen for the
FTSE GEIS March 2026 semi-annual review?

For Canadian index constituents that are being tranched, their final investability weight will be used to
conduct the liquidity screen for the FTSE GEIS March 2026 semi-annual review.

For the avoidance of doubt, if a Canadian index constituent has a final investability weight of 50%, however
due to tranching it has an investability weight of 32.5% as of the cut-off date for the March 2026 index
review, an investability weight of 50% will be used to conduct the liquidity screen for the FTSE GEIS March
2026 semi-annul index review.

How will new Canadian additions to FTSE GEIS post-September 2025
be treated?

New Canadian additions to FTSE GEIS resulting post the September 2025 semi-annual review will be
added in a single tranche at the full investability weight. For example, in accordance with the ground rules
any Canadian fast entry addition will be added to the FTSE Canada All Cap Index based on the shares
offered at the time of the Initial Public Offering in a single tranche.

How will Canadian securities be treated in derived and custom indices
which are based on a FTSE GEIS universe?

Canadian securities within derived and custom indices which are based on a FTSE GEIS universe follow the
same index treatment as detailed in Question 3.
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For more information about our Indices, please visit Iseg.com/en/ftse-russell.

Disclaimer

© 2025 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. “FTSE Canada”), (4) FTSE Fixed Income LLC (“FTSE FI”), (5) FTSE (Beijing) Consulting Limited (“WOFE”), All rights reserved.

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, WOFE, and other LSEG entitles providing LSEG Benchmark and Index services. “FTSE®”, “Russell®”, “FTSE
Russell®, “FTSE4Good®, “ICB®”, “WMR™”, “FR™" and all other trademarks and service marks used herein (whether registered or unregistered) are trade marks and/or service marks
owned or licensed by the applicable member of LSEG or their respective licensors.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided “as is" without warranty of any kind. No
member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes
the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing,
transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential
or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners, or licensors make any representation regarding the advisability of
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon
without obtaining specific legal, tax, and investment advice from a licensed professional.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise,
without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors.
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