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Overview

In April 2026, FTSE Russell launched a consultation on proposed
enhancements to the FTSE Bursa Malaysia Index Series, including
the FTSE Bursa Malaysia KLCI (FBMKLCI) and the FTSE Bursa
Malaysia Mid 70 Index (FBM70). Following a review of the market
feedback, FTSE Russell and Bursa Malaysia confirmed the
enhancements to both indices, with implementation commencing as
part of the December 2026 index review.

The FAQ provides an overview of the enhancements and their
implementation.
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1. What enhancements are being implemented to the FTSE Bursa Malaysia
Index Series?
Following a public consultation conducted between 31 March and 24 April 2026, FTSE Russell and Bursa
Malaysia have confirmed a number of enhancements to the FTSE Bursa Malaysia Index Series, including
the FTSE Bursa Malaysia KLCI (FBMKLCI) and the FTSE Bursa Malaysia Mid 70 Index (FBM70). These

changes are designed to provide broader representation of Malaysia's equity market and improve sector
diversification.

The following changes will be implemented, beginning with the December 2026 index review:

e FBMKLCI will be expanded from 30 to 50 constituents, increasing its representation of Main Market
capitalisation from approximately 60% to 70%.

e FBM70 will be reduced from 70 to 50 constituents and will be renamed the FTSE Bursa Malaysia
Mid Cap Index.

The enhancements will be implemented in two phases:

e Phase One (effective 21 December 2026): The 20 newly added FBMKLCI constituents will be
included at 50% of their final index weight.

e Phase Two (effective 21 June 2027): The 20 new constituents will reach 100% of their final index
weight, completing the transition to the enhanced FBMKLCI.

For further details, please refer to the announcement.

2. What are the reasons on the enhancement on FTSE Bursa Malaysia
Index Series?

The enhancements are designed to ensure the FTSE Bursa Malaysia Index Series continues to reflect the
growth and diversification of Malaysia's equity market. Specifically, the changes will:

Increase market representation by expanding the FBMKLCI from 30 to 50 constituents.

e Enhance sector diversification and better reflect the evolving structure of Malaysia's economy.

¢ Maintain the FBMKLCI's relevance as a representative, investable and internationally recognised
benchmark.

e Support the long-term development of Malaysia's capital market by providing a broader and more
balanced benchmark for investors.

3. How will the FBMKLCI expansion be implemented?

The expansion of the FBMKLCI from 30 to 50 constituents will be implemented as part of the regular semi-
annual index review. The additional 20 securities will be added via a two-phased implementation, beginning
in December 2026 and concluding in June 2027. This phased approach is intended to facilitate an orderly
transition, helping to reduce concentrated trading flows and support efficient portfolio rebalancing by market
participants.

The tranching schedule and corresponding proportions of free float for the additional 20 securities are as
follows:
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Tranche One Tranche Two

Review Schedule December 2026 June 2027

Implementation Effective Date Open on Monday, 21 Open on Monday, 21 June
December 2026 2027

Tranching Factor (for 20 newly added 50% 100%

constituents)

Index Weight (for 20 newly added To be included at 50% of | To be increased to 100% of

constituents) final index weight final index weight

4. How will the phased inclusion into FBMKLCI be reflected from a security
perspective?

For illustration purposes, if a Bursa Malaysia listed security, Company A, with a free float of 35%, is
scheduled to be added into FBMKLCI, it will be implemented as per the following tranches:

Tranche One Tranche Two

Review Schedule December 2026 June 2027

Implementation Effective Date Open on Monday, Open on Monday,
21 December 2026 21 June 2027
Tranching Factor 50% 100%
Company A’s Total Free Float Weight 17.5% 35%
Added (i.e. 35% x 50%) (i.e. 35% x 100%)

5. How will the additional 20 securities of the FBMKLCI be selected?

The additional 20 securities will be selected based on their full market capitalisation ranking, subject to
meeting the index eligibility criteria set out in the FTSE Bursa Malaysia Index Series Ground Rule.

The constituent selection will be based on data as of the close of business on the Monday four weeks prior
to the review effective date of December 2026 index review, i.e. 23 November 2026. The final list of
additional 20 constituents will be announced as part of the December 2026 semi-annual review results on
03 December 2026.

6. Which companies are indicatively expected to be added to the
FBMKLCI?

The table below lists the indicative 20 companies that may be added to the FBMKLCI based on full market
capitalisation ranking as of close of business on 30 June 2026. The final list will be announced as part of the
December 2026 semi-annual review results.
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Company Local Code

Alliance Bank Malaysia 2488
Dialog Group 7277
Frontken 0128
Genting 3182
Genting Malaysia BHD 4715
IGB Real Estate Investment Trust 5227
IJM 3336
Inari Amertron 0166
KPJ Healthcare 5878
Malayan Cement 3794
Malaysian Pacific Industries 3867
QL Resources 7084
Sime Darby 4197
Sime Darby Property 5288
Sunway Construction Group 5263
Time Dotcom 5031
Unisem (M) 5005
United Plantations 2089
Vitrox 0097
Westports Holdings 5246

7. What happens if a newly added FBMKLCI constituent fails to meet the
index eligibility at a subsequent review?

If a constituent that was added to the FBMKLCI as part of the phased expansion fails to meet the index
eligibility requirements at a subsequent review (for example, the June 2027 review), it will be removed from
the FBMKLCI in accordance with the FTSE Bursa Malaysia Index Series Ground Rules and index
methodology. The constituent will not proceed to its full implementation weight in the index. The
replacement stock will be added at its full free float weight in June 2027 review.

8. Why is the FBMKLCI enhancement being implemented over two tranches?

Based on the feedback received during the consultation and given the FBMKLCI’s role as Malaysia’s
headline equity benchmark, FTSE Russell and Bursa Malaysia concluded that a phased implementation is
the most prudent approach for transitioning to the enhanced methodology.

Implementing the enhancement in two phases allows market participants to adjust gradually, helping to
reduce concentrated trading flows, minimise market impact and support an orderly portfolio rebalancing
process. This approach is consistent with FTSE Russell's established practice for managing significant
index transitions.
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10.

11.

12.

13.

14.

Will the tranching factor applied to the additional 20 FBMKLCI
constituents also be used in other indices within FTSE Bursa Malaysia
Index Series?

No, the tranching factor applied to the additional 20 securities during the phased implementation period will
be used solely for the calculation of the FBMKLCI. It will not be applied or reflected in the calculation of any
other indices within FTSE Bursa Malaysia Index Series. Accordingly, the constituents concerned will
continue to be represented in other relevant indices based on their standard index weightings and
methodology.

Will the FBMKLCI index value change as a result of the enhancement?

There will be no change to the index value following the enhancement. To be specific, the FBMKLCI index
value as of close of 18 December 2026 (Friday) will be the open index value of 21 December 2026 (Monday).

Will the historical index value of the FBMKLCI change as a result of the
enhancement?

No, the historical index values of the FBMKLCI will be retained.

How will the FBMKLCI performance be impacted after the enhancement?

After enhancement, the performance of FBMKLCI will continue to be determined by the performance of index
constituents and their respective weightings. There is no correlation between methodology enhancement and
the future index performance.

What are the reasons for the FBMKLCI expansion without applying 10%
capping?

During the consultation, diverse opinions were received regarding the proposed capping mechanism. Some
respondents supported the introduction of capping. Other respondents raised concerns about the potential
implications of capping, including frequent rebalancing and restricting the contribution of performing
constituents. After careful consideration of the feedback, FTSE Russell and Bursa Malaysia concluded that a
capping mechanism will not be introduced for the FBMKLCI.

How will the stock reduction be implemented into the FTSE Bursa
Malaysia Mid 70 Index?

The stock reduction for FTSE Bursa Malaysia Mid 70 Index from 70 to 50 constituents will be implemented in
conjunction with the December 2026 index review. The reduction on 20 securities will be implemented in one
step.
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15.

16.

17.

What is the index name of FTSE Bursa Malaysia Mid 70 Index after stock
reduction?

Starting from December 2026 index review, the index name of FTSE Bursa Malaysia Mid 70 Index will be
updated to FTSE Bursa Malaysia Mid Cap Index.

Will the enhancement affect the FBMKLCI and the FBM70 derivatives
products?

For the existing futures and options linked to the FBMKLCI (i.e. FTSE Bursa Malaysia KLCI Futures “FKLI”,
Mini FTSE Bursa Malaysia KLCI Futures “FKLM”, and Option on FTSE Bursa Malaysia KLCI Futures “OKLI"),
the enhancement will not introduce changes to the contract specifications or product framework.

Due to the index name change from FTSE Bursa Malaysia Mid 70 Index to FTSE Bursa Malaysia Mid Cap
Index, as advised by Bursa Malaysia, the linked futures (Mini FTSE Bursa Malaysia Mid 70 Index “FM70”) will
be renamed to FTSE Bursa Malaysia Mid Cap Index Futures (FMCI). The existing contract specifications,
trading parameters and final settlement methodology will remain unchanged.

For information on the index linked derivatives products, please contact Bursa Malaysia for details.

Will there be any price adjustment to index linked derivative products (i.e.
FKLI, FKLM, OKLI or FMCI) on the Effective Date?

No. On 21 December 2026, the opening prices of index linked derivative products will continue from their
respective closing prices on 18 December 2026. Please contact Bursa Malaysia for details.
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For more information about our Indices, please visit Iseg.com/en/ftse-russell.

Disclaimer

© 2026 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. “FTSE Canada”, (4) FTSE Fixed Income LLC (“FTSE FI"), (5) FTSE (Beijing) Consulting Limited (“WOFE”), (6) FTSE EU SAS
("FES"). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, WOFE, FES and other LSEG entities providing LSEG Benchmark and Index services. “FTSE®”, “Russell®”,
“FTSE Russell®”, “FTSE4Good®”, “ICB®”, “Refinitiv’, “WMR™”, “FR™” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks
and/or service marks owned or licensed by the applicable member of LSEG or their respective licensors.

FTSE International Limited is authorised as a Benchmark Administrator and regulated in the United Kingdom (UK) by the Financial Conduct Authority ("FCA") under the UK Benchmark
Regulation.

FTSE EU SAS is authorised as a Benchmark Administrator by the Autorité des Marches Financiers (“AMF”) and is supervised by the European Securities and Markets Authority (‘“ESMA”)
under the EU Benchmark Regulation.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind. No
member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes
the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing,
transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential
or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners, or licensors make any representation regarding the advisability of
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon
without obtaining specific legal, tax, and investment advice from a licensed professional.
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No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise,
without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors.
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