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About the Index Module  

The FTSE Russell Index Module (“IXM”) is a tool that allows users to design their ideal custom 
benchmark, research historical trends, and perform in depth analysis on the fixed income universe. It 
was built with full suite of FTSE Fixed Income Indices across the five standard packages to be used as 
the starting universe, and currently allows up to 10 years of backtested history for many metrics, 
including total return, index level, and turnover, to be produced instantaneously. This tool allows for 
several types of customizations including but not limited to the following: 

– Composite composed of up to 10 underlying indices, with the ability to individually weight the 
underlying indices 

– Inclusion/Exclusion based on the FTSE Fixed Income reported sectors such as GLIC Code, COBS 
Code, Country, Rating, Issuer, etc. 

– Capping applied at the sector level 

– Partial hedging 

– Exclusion lists 

– Custom sectorizations to focus on specialized sectors e.g. outstanding amount greater than a set 
amount as a liquidity screen 

This tool is not all encompassing of the customization capabilities of FTSE Russell. Please reach out to 
a representative anytime to discuss more bespoke custom strategies/index design. 
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Index Module Access 

The IXM can be accessed in two different ways; via a web browser or via Refinitiv Workspace. 

Logging in via Web Browser 

Go to www.yieldbook.com and 
navigate to the Launch Menu. 
Select Yield Book Q | Index  

On the login page, enter your 
username and password. Then, 
select the Launch Yield Book Q | 
Index button.  

 
Logging in via Refinitiv Workspace 

Login to the Workspace application 
using your username and 
password. In the search menu, type 
in “FTSE Russell Index Module” 
and the tool should pop up under 
the abbreviation “FIXM”. Select the 
tool in the menu to launch.  
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Basic Navigation 

Once the application has launched, users will see the following home screen. This page has several toggles and radio 
buttons for navigation. 

 

1. FTSE Indices is the default choice, and when selected, the user will be able to view the standard FTSE Fixed 
Income Indices. The other option in this dropdown menu is called “Custom Indices.” When this menu item is 
selected, users will be able to view and further analyze their licensed, productionized custom indices. 

2. This menu allows users to select which FTSE index universe to view. When Fixed Income is selected, the user will 
be able to view the full list of standard FTSE Fixed Income Indices. This includes all parent indices in the Global, 
EMEA, EM, Americas, and APAC Packages, as well as any licensed Thematic Indices. The second option is Fixed 
Income Canada, which will allow a user to view/access the FTSE Canada Index suite. All entitlements in the IXM 
are aligned to a user’s licensing agreement. 

3. When this box is checked, the list of indices at the bottom will no longer display the parent indices. It will instead 
display all 6000+ sub-indices that are included in the standard packages. These sub-sectors include breakdowns by 
average life, index quality, corporate classification codes, as well as several others. 

4. The search box can be used to narrow the scope of indices displayed. Users can enter any information related to 
the type of index coverage they are looking for here, and a smart menu will appear with options related to the 
search. For example, if a user searches for “US”, the smart menu will suggest standard indices such as the USBIG 
and US Treasury STRIPS Index but will also provide options for filtering down the universe such as Country = 
United States, or Currency = USD. Once the search is executed, the list at the bottom will show only the parent and 
sub-indices qualified by the search. 

5. The series of radio buttons that can be used to narrow down the list of indices in the list by specific criteria. These 
include Region, Asset Type, Quality, Currency, Market, and Weighting. The classifications of each index, linked to 
these radio buttons, are all in the columns to the right in the list of indices, as highlighted in the above screenshot. 
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Viewing an Index 

All indices within the menu can be accessed as standalone products within the tool. Click on any name in blue and the 
index page will open. A basic description is available at the top of the page, and a brief summary of the methodology is 
available at the bottom. 

 

 

 

When an index is selected, the menu at the top left of the screen will change to 
show the pricing date, profile month, and base currency. 

The pricing date can be set to any business day, in line with index production. 
The FTSE Fixed Income Indices rebalance monthly on month end, so if the date 
selected is the last business day of the month, users can switch between two 
profile months. Any other date selected will default to that month’s profile. 

The currency can be set to use many different currencies. All options can be 
viewed using the dropdown menu. Any reporting and hedging applied within the 
tool will always be with respect to the base currency set here. 
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The four tabs on the index page are constant throughout the tool, whether you are viewing, comparing, or customizing 
an index. The first tab is the Profile tab, which displays the selected profile characteristics with prices as of the date in 
the menu on the top left. 

 

1. The download button allows for download of sector level data, as displayed, or constituent data as of the profile 
month and pricing date set. This entitlement is set in line with licensing. 

2. The keywords displayed can be edited using the settings wheel on the top right. This allows for addition/removal of 
keywords, as well as rearranging the order they are displayed. 

3. The Sectorization menu allows users to view the profile characteristics by the standard breakdowns offered in the 
FTSE Fixed Income Commercial Policy, including Average Life, Quality, GLIC Code, and several others. 

The second tab is the Performance tab, which displays several measures of index performance over time. 

 

1. This includes the total index value as displayed in the Cumulative Rtn view. This feature allows for an instantaneous 
backtest of up to 10 years rolling. The index value will always be reset to 100 at the start date specified, as if this 
was the inception date. The Periodic Rtn view will display the total return, as well as the component parts of interest, 
principal, and reinvestment return. The Summary view shows periodic returns at specified time periods of 1 Month, 
3 Months, Year-to-Date, 1 Year, and 3 Years. 

2. The Sectorization menu functions the same as within the Profile menu, allowing users to choose which sector 
breakout to view within the Performance tab. 

3. Users can select any time range to be displayed within the tool; the current month, quarter, or year, as well as a 
custom range up to ten years. Returns history can be displayed on a monthly or daily basis and reported hedged or 
unhedged to the base currency set at the top left of the screen. All of the charts, as well as the underlying data, can 
be downloaded using the Download button. 
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4. Sectorizations can be toggled on to compare returns side by side with the parent index. Once toggled on, the sector 
data will also be available to download alongside the parent index. 

The third tab is the Characteristics tab. This tab will look similar to the Performance tab, in terms of display options, but 
the Characteristics tab will only display one metric at a time, hence the Metric menu. This will allow for viewing of 
yields, spreads, durations, and several other index characteristics and analytics up to ten years rolling history. All data 
and charts can be downloaded as well. 

 

The fourth, and final tab, is the Turnover tab. This tab represents the one-way turnover calculated as the percent 
change in market value month over month. Ten year rolling history is available by adjusting the date range. The chart 
and data behind the chart are available for download. 
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Compare Feature 

The application offers the Compare feature. By selecting up to four indices, from the basic navigation page, the user 
will be able to compare the underlying indices in a parallel view, from basic index characteristics to advanced 
underlying security sectorization. This feature is ideal for research purposes. 

Next to each index on the home screen is a checkbox that is used to include indices in the analysis/customization. 
Toggle on the box to the left of a minimum of two and up to four indices for comparison. Once the indices have been 
selected, the Compare button on the top right will turn blue, enabling that feature and displaying the indices selected 
for comparison. Click on the Compare button to launch the Compare page. 
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The Compare page will look the same as the Basic Navigation, described previously, but with the selected indices 
listed side by side. The three tabs in the comparison metric section, allow for comparison of the selected indices 
against varying timelines, different sectorizations, and performance. 
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Index Customization 

The application offers the ability to create custom indices through the Customize module. Users can tailor-make their 
custom index composed of up to 10 parent indices from the FTSE Fixed Income universe. The customize feature 
allows for multiple iterations side by side to optimize the index methodology and create the ideal benchmark for each 
use case. This section will be illustrated with an example as stated below. 

– Iteration 1 

– The index is reported in USD 

– Quality: All securities with quality lower than or equal to BBB will be excluded 

– Maturity: Securities with an average life of less 5 years will be excluded 

– Country: China issuances should not exceed 40% of total index by market value weight 

– Issuer: No single issuer should constitute more than 5% of the index 

– Hedging: 50% currency hedging is applied to all currencies 

Similar to the Compare feature, select the target index(es) for customization from the home page. Instead of the 
Compare button, select the Customize button on the top right. 
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Before beginning the customization, a new project must be created. Selecting the Customize button will prompt the 
user to create a new project each time, opening the box below. 

 

1. Provide a Project Name, that is descriptive and memorable. Once a project is created, it can be pulled up at any 
time within the tool by the project name. 

2. The initial iteration box can be left as is, “Iteration 1,” or renamed depending on the project. If there will be multiple 
iterations within a single project, give the first iteration a name to differentiate it from others, i.e., 2% cap, 5% cap, 
10% cap, as a series of iterations with different issuer caps applied. 

3. The Workspace can be at the user level or firm wide. The Workspace determines who has access to and can edit 
the project. If a user selects Personal Folder, then only they can view it. If the user chooses Firm Folder, then 
anyone within the firm can access the project. 

4. The Base Currency here can be changed to any currency offered within the tool. Once set, it can be adjusted within 
the project itself. 

After all items are filled in, click Create Project and a new tab will open for the project within the tool for customization. 
At any time, a project can be opened within the tool using the ‘+’ button at the top and searching for the project name. 
Users can have multiple projects open and in progress simultaneously. 
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The project page is divided into 3 sub-sections, including the preview panel (1), custom index setting (2) and design 
criteria summary (3). After inputting all design criteria, the custom index can be viewed in the preview panel by clicking 
the Preview button (4). 

 

The Custom Index Settings section has six tabs, each with their own customization functionality. 

1. In the Base Indices tab, the selected parent indices are displayed with their number of constituents and market 
value. From here, users can specify weights of the base indices, or apply caps/floors to the exposure of the base 
indices within their new custom index. Users can also input their desired % weighting constraint on the rightmost of 
the table in the yellow boxes (e.g. inputting 40% on the ABBI row if 40:60 split is desired). To set these weights, 
users must first go to the Calc Methodology tab, and allow overlapping issuers. If this is toggled off, the tool will not 
allow for specified weightings of the base indices. 
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2. On the Sectors tab, users can include, or exclude sectors, as well as apply specific weighting over various 
sectorizations. In the example, the maturity, quality and country filter can be set up in Sector tab. 

– 1-3 years and 3-5 years are excluded under Weighted Average Life 

– BBB securities are excluded under Quality 

– Under country, a cap of 40% is input in the yellow box to the right of China, ensuring China will make up no more 
than 40% of the index by market value weight 

 

A. Use the check boxes on the left to include sectors (toggled on), or exclude sectors (toggled off) 

B. Several sectorizations are offered within the tool, and can be changed by using the dropdown menu. The tool 
allows for the use of multiple sectorizations to create a custom index. 

C. The Reweight section has two menus. The first applies to sector weights allowing users to specify weights by 
individual sector, specifying a weight for all sectors (most commonly used to apply a single cap to all sectors at 
once), or set the sectors to have equal weights. The second allows for changing between Include and Exclude 
mode. In Exclude mode, sectors are explicitly excluded by unchecking the box to the left of the sector name. It is 
important to note that sectors added to the sectorization category over time will be included by default if using 
Exclude mode. In Include mode, no boxes will be automatically checked. Sectors are explicitly included and if 
any sectors are added to the sectorization category over time, they will not be automatically included. 

D. If specifying individual weights, they will need to be entered in the yellow boxes. Users will select from operators 
of equal to- to specify the percentage weight, greater than or equal to- to set a floor, or less than or equal to- to 
set a cap. Then, a numerical value will need to be entered in the yellow box as the weight, cap, or floor. 

E. Any customizations will automatically populate in the Design Criteria box on the bottom right of the screen. To 
remove criteria, click the “x” within the criteria to be deleted. 
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3. On the Issuers tab, users include, exclude, weight, cap, and/or floor specific issuers, similar to the previous Sector 
tab. Users can search for specific issuers by entering the parent ticker in the Search box. Only Parent Ticker can be 
used to identify issuers. The Reweight dropdown menu works the same as on the Sectors tab. In this example, an 
all issuer cap of 5% is applied. The Index Module will present an error if the weighting rules input do not have a 
feasible solution, and users should adjust the custom design criteria before applying any further customizations. In 
this case, the warning message is informing the user that the weighting rules will be applied in the order shown 
when calculating the custom index profile. 

 

On the Issues tab, users can create custom groupings to include, exclude, and weight additional, non-standard 
sectors. Once created, the sector can be toggled on and off to be included or excluded, or set to specific weights as 
with other sectorizations on the Sectors or Issuers tab. 
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A. Select the New Issue Grouping button, and a box will pop up to enter the criteria for the custom grouping. 

B. First, give the new sector a name to identify it by within the tool. 

C. Then, start by selecting a keyword, operator, and inputting the proper criteria for the custom sector of choice. 
Keywords and conditions can be combined to create granularity not offered within the standard sectorizations. 
The most common custom sectorization here is a liquidity screen created by setting a minimum par amount for 
inclusion in the custom index design. 

D. When the sector statement is set, click Save on the bottom right. If any time the sectorization needs to be 
updated, simply click the edit button on the Issues tab. To delete an Issue Grouping, click the Delete Issue 
Grouping button on the bottom left. 

4. The Calc Methodology tab allows users to specify currency hedging to the custom index, as well as allow the use 
of overlapping issues within the custom index, as previously noted in Section 1 for weighting base indices. In the 
example, the 50% currency hedge is applied. 

 

A. To apply currency hedging, the Currency Hedge module should be selected. To allow overlapping issues to 
weight base indices, the Overlapping Issues module should be selected. 

B. Enter a hedging ratio between 0 and 100%. This will hedge all currencies within the index to the currency set in 
the top left for reporting. 

C. The currency override allows users to hedge each individual currency within the index a specified amount to the 
base currency. For example, the index can be hedged 50% for AUD, 25% for CNY, 100% for HKD, etc. 

D. The hedging criteria is automatically added to the custom index design criteria. 
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5. The Advanced tab offers the optional for users to upload an exclusion list, rather than using the include/exclude 
functionality. By clicking the ‘+’ button, users can paste their exclusion list based on country, issuers (Parent Ticker), 
industry (GLIC Code) or currency. To save this exclusion list, fill in the List Name and click the Save button. 

 

Once the design of the custom index is as desired, click the Preview button, just above the custom index design 
criteria. 
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The Preview Panel at the top, will now populate the data on all four tabs for the custom index, providing a look at the 
current profile, an instantaneous backtest with up to ten years of history for analytics and returns, as well as historical 
turnover. 

 

If the design is as desired, the simulation can be saved or saved as a new iteration. If saved as a New Iteration, a box 
will appear prompting the user to name the iteration before saving. Once saved in either way, the project can be closed 
and the iteration will be exactly the same when opened the next time. 
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Submission for Publication 

Once a custom index has been created, verified, and saved by the user, it can be submitted directly to the FTSE 
Custom Index Solutions team for publication, using the Publish button at the top right of the custom index module. 
Once clicked, the user will then be prompted to fill in necessary information for publication. The turnaround time from 
submission to deployment is approximately two weeks. 

 

 

1. For custom index publication, the user must provide the base date of the custom index, base currency as well as 
any additional reporting currencies (hedged and/or unhedged), as well as any distribution channels. All terms of 
publication are subject to FTSE review and standard commercial policies. 

2. User must certify that the build is exactly as intended for a new custom benchmark. 

3. Request Publication sends a request to the FTSE Custom Solutions team for review. If there are no concerns with 
the custom index design, the FTSE sales team will be informed and will work on the licensing in parallel to the 
Custom Solutions team working to deploy the custom index. Custom indices launched using the Index Module can 
be deployed in two weeks’ time. If there are concerns, the Custom Solutions team will flag the index for review and 
halt the production process until further discussions have been had to confirm the build. 
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Example Custom Index Simulations 

Simulation 1: USBIG with Exclusions and Capping 

 

 
Simulation 2: US Government Bond Index + US Inflation-Linked Securities Index 
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Simulation 3: US HY and IG Blend 

 

 



 

 

Disclaimer 

© 2023 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE International Limited (“FTSE”), (2) Frank 
Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe 
Limited (“FTSE FI Europe”), (5) FTSE Fixed Income LLC (“FTSE FI”), (6) The Yield Book Inc (“YB”) and (7) Beyond Ratings S.A.S. (“BR”). All rights reserved. 

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, YB and BR. “FTSE®”, “Russell®”, “FTSE Russell®”, “FTSE4Good®”, “ICB®”, “The Yield 
Book®”, “Beyond Ratings®” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the 
applicable member of the LSE Group or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, YB or BR. FTSE 
International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. 

All information is provided for information purposes only. All information and data contained in this publication is obtained by the LSE Group, from sources believed by it to be accurate 
and reliable. Because of the possibility of human and mechanical error as well as other factors, however, such information and data is provided “as is” without warranty of any kind. No 
member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly, or 
impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be obtained from the use of FTSE Russell products, including but not 
limited to indexes, data and analytics, or the fitness or suitability of the FTSE Russell products for any particular purpose to which they might be put. Any representation of historical 
data accessible through FTSE Russell products is provided for information purposes only and is not a reliable indicator of future performance. 

No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in 
whole or in part caused by, resulting from, or relating to any error (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, 
editing, transcribing, transmitting, communicating, or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, 
consequential or incidental damages whatsoever, even if any member of the LSE Group is advised in advance of the possibility of such damages, resulting from the use of, or inability 
to use, such information. 

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as 
constituting financial or investment advice. No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any representation regarding 
the advisability of investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in 
reliance on any information herein. Indexes cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset nor confirmation that 
any particular investor may lawfully buy, sell or hold the asset or an index containing the asset. The general information contained in this publication should not be acted upon without 
obtaining specific legal, tax, and investment advice from a licensed professional. 

The information contained in this report should not be considered “research” as defined in recital 28 of the Commission Delegated Directive (EU) 2017/593 of 7 April 2016 
supplementing Directive 2014/65/EU of the European Parliament and of the Council (“MiFID II”) and is provided for no fee. 

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown may not represent the results of the actual 
trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index inception date is back-tested performance. 

Back-tested performance is not actual performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index was officially 
launched. However, back-tested data may reflect the application of the index methodology with the benefit of hindsight, and the historic calculations of an index may change from 
month to month based on revisions to the underlying economic data used in the calculation of the index. 

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. 
Such forward-looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of the 
LSE Group nor their licensors assume any duty to and do not undertake to update forward-looking assessments. 

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, 
without prior written permission of the applicable member of the LSE Group. Use and distribution of the LSE Group data requires a licence from FTSE, Russell, FTSE Canada, FTSE 
FI, FTSE FI Europe, YB, BR and/or their respective licensors. 

 

 

 
 
 

 

ABOUT FTSE RUSSELL 

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As a trusted 
investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities. 

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners, asset 
managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and create investment 
funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for asset allocation, investment strategy analysis and 
risk management, and value us for our robust governance process and operational integrity. 

For over 35 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of benchmarks 
and investment solutions that open up new opportunities for the global investment community. 

 

CONTACT US 

To learn more, visit lseg.com/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office: 

EMEA +44 (0) 20 7866 1810 

North America +1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 6441 1430 

Sydney +61 (0) 2 7228 5659 

 

 


