.‘/

FTSE
RUSSELL

An LSEG Business

GlobalkInvestment Research

Market Maps

Fixed Income Insights

MONTHLY REPORT | NOVEMBER 2025

NORTH AMERICA
US & CANADA EDITION
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Canadian IG & HY credit — IG spread tightening most pronounced in longs

Yields well below US credit, but still near 10 yr mean in HY, and above in IG. (page 7-8)
Performance — Shorter Bunds and gilts lead returns in USD and CAD on 1M & YTD

Exchange rate moves dominated YTD. Euro & sterling strength boosted Bund & gilt returns.
Strong Latam currencies drove EM linker outperformance, while JGBs weakened. (page 9-11)
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Appendix (from page 11) Global bond market returns, historical bond yields, bond market
durations and market values and foreign exchange returns.

Chart 1: Excluding the core Eurozone, long yields fell in the last 3M, as
markets anticipated central bank easing, and inflation breakevens were
stable notably in Canada and the US. France’s fiscal travails continue.

Chart 2: Canadian IG financial spreads continue to show a strong
negative correlation to the 10s/2s yield curve. This reflects the impact on
net interest income and maturity transformation from the yield curve.
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Macroeconomic Backdrop — Growth and Inflation Expectations

Higher IMF forecasts for 2025, in the October review, show re-assessment of tariff effects, as lower negotiated tariffs, the
Al boom in the US, central bank policy easing and improved risk appetite all reduced recession risks. Only Canadian
growth forecasts were down-graded, after the sharp rise in unemployment to 7.1%, and weaker domestic demand.

Upgraded IMF October growth forecasts reflect weighted US tariff rates of 17.5%, although Canada is an outlier, with labour
market weakness more pronounced. This explains the BoC’s willingness to push short rates towards the lower end of neutral
range estimates. The Fed policy switch to labour market focus comes during a difficult data vacuum, and with the Atlanta Fed
nowcast survey still projecting 4.0% GDP Q3 growth, but reduces recession risks.

Sticky core inflation rates above 2% in the US and Canada, driven by higher services, food and wage inflation, are not preventing
central banks from easing, with labour markets softening, and inflation expectations broadly stable (Chart 2; also see Chart 2,
page 6). Given the structural changes in labour markets with ageing demographics and reduced labour migration, increases in 2%
central bank inflation targets may be the solution in the longer term.

Lack of official data for September and October restricts analysis of the Q4 US labour market. But private surveys suggest modest
employment growth, and job openings are falling. Chart 3 shows reduced job openings were correlated with higher unemployment
in previous cycles, but lower labour supply and possible hoarding mean unemployment increased less in this cycle.

Long term metrics for gauging long term growth potential and neutral interest rates focus on productivity and labour force input
growth. BoC estimates* for Canada are shown in Chart 4. Since 2024, lower labour input (TLI) growth is offset by higher long-term
labour productivity growth so estimates remain 2.25-3.25%. Faster productivity growth from Al raises the marginal product of
capital and neutral rates, but this is offset by reduced labour migration, and higher uncertainty if savings rise on tariff fears.

Chart 1: IMF forecasts generally show notable upgrades to 2025 GDP Chart 2: Canadian core inflation measures remain above 2% but the
forecasts since the height of the tariff turbulence in April, led by China, though BoC has switched focus to the weakening labour market. The Fed
Canada is an outlier, with growth revised lower, on weaker domestic demand. noted inflation risks in October but reduced the restrictiveness of policy.
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Chart 3: Lower US labour demand signalled by job openings has not been Chart 4: The BoC held its estimated range for the nominal neutral rate

matched by a sharp increase in unemployment, unlike previous cycles, in Canada at 2.25% - 3.25%, for 2025 (50bp higher than the post-Covid
because labour supply also fell sharply, due to an ageing labour force. estimates). Policy rates at 2.5% are near the lower end of this range.
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Source: FTSE Russell and LSEG, IMF, Bank of Canada and US Federal Reserve. All data as of Oct. 31, 2025, apart from US labour market data, due to govt shutdown. Past performance is no guarantee
of future results. This report should not be considered ‘research’ for the purposes of MIFID Il. Please see the end of the report for important legal disclosures. Bond market data is derived from FTSE Fixed
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Financial conditions and economic policy

The FTSE Russell Financial conditions indicators * (FCIs) show most easing in Canadian FCs, driven by easing and lower
credit spreads, helping explain strength in Canadian equities in 2025. Meanwhile, the Fed’s Quantitative Tightening (QT) has
drained excess bank reserves, leaving money market liquidity strained, explaining the FOMC decision to end QT on Dec 1.
Rate cuts by the BoC and Fed show a shift to labour market focus. Yen weakness is at odds with improved rate differentials.

FClIs began easing in advance of central bank easing, as Chart 1 shows, as markets anticipated easing. FTSE Russell FCls show the
2023 tightening in US FCls exceeded that elsewhere, including Canada, driven by policy tightening of 525bp, the strong dollar and
inverted curve. But faster easing by the BoC, a weaker CAD in 2024 and tighter credit spreads eased Canadian FCs more in 2025.

Key changes in the US Fed’s balance sheet are underway, with overnight reverse repo agreements falling to near zero, from a peak
near $2.5trn in 2023. Chart 2 shows ONRRPs have generally been successful in steering rates in the policy corridor. But when excess
reserves fall near zero, and money markets are drained of liquidity, as in 2019, spikes in money market rates are more common, risking
collateral damage in the financial system, which explains the FOMC decision to freeze the Fed balance sheet from Dec 1.

A more benign view of tariffs and inflation, and higher unemployment explain Fed and BoC decisions to cut rates 25bp in October. With
Fed rates restrictive, rather than on the easy side of neutral (BoC), the FOMC could justify the move as risk management, during a
period of uncertainty, with no Q4 data. The BoJ decision to leave rates was well discounted, awaiting detail on Japanese fiscal policy.

Exchange rate moves have stabilised since mid-2025, although the euro remains near highs versus the USD, and yen weakness
persists, despite improved rate differentials versus the dollar. Given new Japan PM Takaichi has expressed support for expansionary
fiscal policy, the BoJ may wait and see the impact on the economy before raising rates further. Weaker oil and trade risks may be
weighing on the CAD.

See * Building the FTSE Russell financial conditions indicator | LSEG, September 2025.

Chart 1: Financial conditions have eased to 2022 levels in the US and Chart 2: The US Fed’s reverse repo agreements have dwindled to
Canada, and are notably easier in Canada than the US, reflecting the bigger  near zero, removing a cushion protecting systemic liquidity. This
decline in Canadian short rates, and the tightening in credit spreads. leaves a risk money market rates spike unintentionally, as in 2019.

FTSE Russell Financial Conditions Indicators,
standard deviations
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Chart 3: The Fed eased rates further on October 29, despite a lack of Q4  Chart 4: US dollar weakness and Euro strength remain the main
data, but cast doubt on a December move, given above target inflation. currency feature in 2025, alongside persisting yen decline. The CAD
The BoC easing was driven by the softening Canadian labour market. recovered from the early 2025 lows, but remains exposed to trade risk.
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US Credit : Investment Grade Credit and RMBS analysis

Chart 1: US IG yields are attractive benchmarked against pre-Covid
levels, even if yields are now below UK levels, after the Fed’s recent
rate cuts. IG yields in all markets remain well above pre-Covid levels.

Chart 2: Since the Ukraine shock, credit distress indexes show greater
distress in IG than HY, but both show very low distress. The NY Fed IG
index is at its 12" historical percentile, versus the 7t percentile for HY.
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Chart 3: Longer duration of the US and UK IG credit markets left them
more vulnerable to higher govt bond yields and rates in 2022-2023. The
Canadian and Euro IG credits were better protected in that regard.

Chart 4: The impact of longer duration in US and UK IG credits is
evident in the 2022 sell-off, showing underperformance, even in USD.
Chinese credits outperformed in 2025, despite shorter duration.
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Chart 5: Asset backed credits continue to outperform other sectors, with low
volatility increasing their attractiveness. Banks recovered strongly after a
period of underperformance during the regional banking collapse in 2023.

Chart 6: The Fed’s decision to re-invest maturing MBS into Treasury
bills (from Dec. 1) confirms the policy of reducing MBS holdings.
This may be helping to drive MBS spreads wider versus credit.
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Source: FTSE Russell and LSEG, NY Fed. All data as of October 31, 2025. Past performance is no guarantee of future results. This report should not be considered ‘research’ for the purposes of
MIFID II. Please see the end of the report for important legal disclosures. Bond market data is derived from FTSE Fixed Income Indices. See Appendix for list of indices used for each market.
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US Credit : High Yield Credit Analysis

Chart 1: HY yields remain well above 2021 levels, even if they have
fallen in 2024-25. Since market duration is much shorter, this means
yield per unit of duration risk is still attractive versus pre-Covid levels.

Chart 2: OAS spreads for US HY have widened since Q4, 2024, even if
coupon effects delivered solid HY returns. Spreads should be gauged vs
3-5yr Treasuries, given the short duration of US HY, and not 7-10 yr.
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Chart 3: There was a temporary increase in HY duration in 2020-21, as
issuers exploited low rates to refinance at longer maturities. But duration
fell sharply in 2022-23, partly due to buyer disdain for longer maturities.
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Chart 4: The share of longer dated issues in US HY fell sharply since
2021, particularly 7-10 yr, as the Chart shows. A shorter duration
market, with improved credit quality, has proved attractive to investors.
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Chart 5: The share of CCC rated bonds in US HY is under 10%, while
the share of BB is the largest, and comfortably above 50%. This reflects
the steady improvement in credit quality in US HY in recent years.
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Chart 6: Industry returns show energy outperforming, though financials
have proved strong performers in 2024-25, helped by steeper yield curves
and low default rates. Telecom has benefitted from lower rates.
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Source: FTSE Russell and LSEG. All data as of October 31, 2025. Past performance is no guarantee of future results. This report should not be considered ‘research’ for the purposes of MIFID II.
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Canadian Governments, Provinces and Municipalities

Chart 1: 10s/2s has stabilised since mid-year, though the BoC signal it
has finished easing for now, at 2.25% may renew steepening. Longs
are overshadowed by the inflation overshoot, and fiscal stimulus risk.

Chart 2: The Canadian breakeven curve shows notable disinversion since
tariff turbulence erupted in April. Short-dated inflation expectations have
fallen to < 2% target. Long-dated are higher but still below the 2% target.
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Chart 3: Canadian 7-10 yr spreads have tightened further versus Japan
and Germany, driven by the Sept & October BoC rate cuts. Canada
trades well through Treasuries but Fed easing reduced the spread.
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Chart 4: It is a similar picture in longs, where the US Treasury rally has
closed yield differentials versus Canada modestly. Long spreads versus
UK gilts remain near multi-year lows, due to UK issuance pressures.
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Chart 5: Real yields have fallen more from the 2023 highs than nominal,
pushing long-dated breakevens a little higher, but there is little evidence
of genuine de-stabilization in inflation expectations as Chart 2 shows.

Chart 6: Municipal spreads edged out in October, but mainly due to
lower rates driving Canadian govt bond yields a little lower, and trend
tightening continues in Munis, as investors seek yield enhancement.
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Canada : Investment Grade Credit Analysis

Chart 2: Shorter maturities have shown much more favourable risk-
return profiles since 2020, even if the 7-10 yr sector has rallied
strongly since October 2023, helped by its extra duration vs 1-5 yrs.

Chart 1: Canadian IG yields were pulled lower by the BoC rate cuts in
September and October. Correlation between 7-10 yr govt yields and
Canadian IG credit remains high. Tariff effects have been modest.
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Chart 3: Spreads have tightened most in financials and other interest
rate sensitive sectors, like real estate, since the risk rally began in
October 2022 (see Chart 4). Infrastructure spreads show lower beta.

Chart 4: Reflecting the steepening of the Canadian govt yield curve,
long-dated Canadian |G spreads have tightened more than shorts and
mediums, with spreads now well below 2020-21 and pre-Covid levels.
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Chart 5: Canadian IG credits remain dominated by energy (38%
weight) and infrastructure (24% weight), reflecting the underlying
structure of the economy, and the substantial energy sector.

Chart 6: Alberta spreads stabilized after the spike on fears of an
independence referendum earlier in 2025. Other provincial spreads
have remained stable in 2025, after the sharp move lower in 2024.
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Canada : High Yield Credit Analysis

Chart 1: Benchmarking historical value, yields on Canada HY issues are
below the 2015/2020 Covid highs and US HY, but near the 10 yr mean,
so there is still some value in the sector, despite the strong 2025 returns.
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Chart 3: Energy issues clearly dominate the Canadian HY credit
market, with a much higher weight (45%) than US energy issues in the
US HY market (only about 11%). Financials have close to zero weight.

Canada high yield credit industry weights

Energy

Communication

Real Estate

0% 10% 20% 30% 40% 50%

Chart 2: The yield protection in US HY versus Canada HY has increased
of late, with Canadian HY yields falling relative to US, and US Treasury
yields falling relative to Canada govts. But it is still low versus 2021-22.
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Chart 4: Canadian HY credits outperformed again in Q3, and shrugged
off tariff-related risks to growth and profit margins in 2025. With curves
steepening in 2024-25, the longer duration advantage of IG was offset.
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Chart 5: Canada'’s high yield Energy sector has outperformed, despite oil
prices drifting lower in 2025. The Communication industry has stabilised
and is improving. Real estate has benefitted from BoC easing.

Chart 6: Energy issues, which represent near 45% of the Canadian
high yield universe, have the highest level of duration, at about 4
years, followed by Industrial at 3.7 years.
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Conventional Government Bond Returns - 1M & YTD % (USD, CAD, TR)

Weaker Canadian and US dollars still dominate YTD returns, with returns in overseas bonds led by Bunds and gilts, thanks to
stronger currencies, and rate cuts. Treasuries and longer gilts led 1M returns, as markets priced in tighter UK fiscal policy &
rate cuts. JGBs fell again in CAD and USD terms in Q4, and YTD, with losses of 13-15%, and the yen hit by the BoJ deferring a
rate increase in October. Credit shows solid returns YTD, led by Eurozone credit, with returns boosted by the strong euro.

Longs outperformed shorts in October, in anticipation of rate cuts at end-month, which duly materialised from the BoC and US Fed. But
shorts and mediums still showed bigger gains of 8-13% YTD, led by gilts and Bunds, helped by stronger EUR and GBP and rate cuts.

Credit has steadily outperformed govt bonds again in 2025, with HY just exceeding IG returns, driven by the risk rally, and Canadian
credit surpassing US credit returns for both CAD and USD investors. Canadian and euro HY achieved 7-17% returns.
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Credit and Canada Spotlight - 1M & YTD % (USD, CAD, TR)

Inflation-linked returns were marginally negative in October, apart from a strong rebound in long UK linkers, helped by
long duration and signs of tighter UK fiscal policy. Yen weakness drove renewed losses of 3-4% in USD and CAD. Linkers
show strong returns YTD in CAD and USD, led by shorter Bunds, the WILSI and gilt linkers with gains of 6-13%. In
Canadian credit, corporate comms. and BBB led returns, with single-A credits and Canadian provis lagging.

Most Canadian credit sectors show returns of 5-6% in CAD terms, and 8-9% in USD, outperforming inflation linked and govt bonds,
as the risk rally continued. Higher grade credits underperformed BBBs and HY, as improved credit quality drew investment

support.
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Top and Bottom Bond Returns — 12M % (USD, CAD, TR)

Longer-dated EM inflation-linked bonds still dominate 12M returns with gains of 17% to 20%, in CAD and USD terms.
Currency gains in Latam currencies continue, and the strong SEK boosted Swedish bond returns. Yield convergence
trades in Italy and Spain also drove gains in those markets. French govt bonds remain weak with losses of 8-9% in USD
and CAD terms in longs, after difficulty in enacting fiscal deficit reduction, and the credit downgrade.

Latam economies have dodged the largest US tariff increases, have low shares of US imports and local currencies have benefitted
from USD weakness in 2025. Mexico could also benefit from US re-shoring, and logistical advantages in supply-chains.

Eurozone returns remain more mixed, despite the strong Euro, though Italy and Spain gained from stronger relative growth and
more fiscal deficit control, with returns of 10-14% in USD and CAD on 12M, whereas France has suffered from fiscal frailty.

Bear steepening in the JGB yield curve and the weak yen continue to depress JGB returns, with losses of 16% in long JGBs in CAD
and USD. The yen now stands considerably below its PPP levels — IMF estimates USD/JPY at 93.5 versus current levels above
150, and recent narrowing in US/Japan yield differentials is a more bullish signal for the yen.
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Appendix — Duration and Market Value (USD,

Conventional government bonds

Bn) as of October 31, 2025
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Appendix — Foreign Exchange Returns % as of October 31, 2025
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Appendix — Glossary

Bond markets are based on the following indices:

FTSE World Government Bond Index (WGBI) for all global government bond markets

FTSE World Inflation-Linked Securities Index (WorldILSI) for all global inflation-linked bond markets

FTSE US Broad Investment-Grade Bond Index (USBIG®) for the US corporate bond market

FTSE US High-Yield Market Index for the US high yield bond market

FTSE Euro Broad Investment-Grade Bond Index (EuroBIG®) for the Euro-denominated corporate bond market

FTSE European High-Yield Market Index for the European high yield market

FTSE Chinese Government and Policy Bank Bond Index (CNGPBI) for the Chinese government bond market

FTSE Emerging Markets Inflation-Linked Securities Index (EMILSI) for the emerging markets inflation-linked bond market

FTSE Emerging Markets Government Bond Index (EMGBI) for the emerging markets government bond market. Please note
that over 50% of this index is invested in China

FTSE Emerging Markets Broad Bond Index (EMUSDBBI) for the emerging markets corporate bond market
FTSE ESG World Government Bond Index for the global government bond markets with an ESG tilt

FTSE Climate Risk-Adjusted World Government Bond Index (Climate WGBI) and FTSE Advanced Climate Risk-Adjusted
World Government Bond Index (Advanced Climate WGBI) for each country’s relative exposure to climate risk, with respect to
resilience and preparedness to the risks of climate change

List of Abbreviations used in charts:
IL = Inflation-linked bonds

IG = Investment-grade bonds

HY = High-yield bonds

BPS = Basis points

EM = Emerging market

LC = Local currency
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ABOUT FTSE RUSSELL
FTSE Russellis a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As
a trusted investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities.

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners,
asset managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and
create investment funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for asset allocation,
investment strategy analysis and risk management, and value us for our robust governance process and operational integrity.

For over 40 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of
benchmarks and investment solutions that open up new opportunities for the global investment community.
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Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. “FTSE Canada”, (4) FTSE Fixed Income LLC (“FTSE FI"), (5) FTSE (Beijing)
Consulting Limited (“WOFE”). All rights reserved.
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“FTSE®”, “Russell®”, “FTSE Russell®”, “FTSE4Good®”, “ICB®”, “Refinitiv’, “Beyond Ratings®”, “WMR™” | “FR™” and all other trademarks and service marks
used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of LSEG or their respective
licensors.

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it
to be accurate and reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is
provided "as is" without warranty of any kind. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim,
prediction, warranty or representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information
or LSEG Products, or of results to be obtained from the use of LSEG products, including but not limited to indices, rates, data and analytics, or the fitness or
suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes the entire risk of any use it may
make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring,
collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating or delivering any such information or data or from use of this
document or links to this document or (b) any direct, indirect, special, consequential or incidental damages whatsoever, even if any member of LSEG is advised
in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be
taken as constituting financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any
representation regarding the advisability of investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision
to invest in any such asset should not be made in reliance on any information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an
index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that any particular investor may lawfully buy, sell or hold the asset or an
index or rate containing the asset. The general information contained in this publication should not be acted upon without obtaining specific legal, tax, and
investment advice from a licensed professional.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not
represent the results of the actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to
the index or rate inception date is back-tested performance. Back-tested performance is not actual performance, but is hypothetical. The back-test calculations
are based on the same methodology that was in effect when the index or rate was officially launched. However, back-tested data may reflect the application of
the index or rate methodology with the benefit of hindsight, and the historic calculations of an index or rate may change from month to month based on revisions
to the underlying economic data used in the calculation of the index or rate.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may
prove to be inaccurate. Such forward-looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual
results to differ materially. No member of LSEG nor their licensors assume any duty to and do not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying,
recording or otherwise, without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG
and/or its licensors.
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