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Gl obal i1 WMaetwor and Benchmar k PeirLfaosrtmaln2c eM oH
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Gl obal 1 Maetwor rotati on

Value holds strong on booming Energy stocks

Value held up far better than Qu¥lrnélyatgilweadt ryen gt hQ3o wetso pmuc
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to increasingl$pahkhwkighaktknhgalTlhedu gthy ytiheed dFecdyyr ves remai ned
Ger many, l ong yields rose much more sharply than short yiel
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Gl obal 1 Maetwor Val

uati ons
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US Equity Factor I nsights

Third Quarter 2023

Key Observations

1 Value and Yield were the |l one outpegformers in Q3. Though
rally in Quality st alnhoendt,h iotu trpeenrafionrende rt.h eSiszoel ew als2
the biggest | aggard for the quarter and | onger ti meframe.
1 Val ue benefited overwhelmingly from its big overweights
Energy and Financi al stocks. Quality was hurt mo s t by it s
in Financials and significant exposure to the Big Tech se

il (Smal |) Si ze suffered mo s t from the continued investor
pl ayers across mo s t i ndustries, particul arly wi t hin H
Di scretionary. Overweights in Real Estate and Utilities a

il Af t er -rQat idneg s, forward P/ Es for mo st US factors are now
modestly -Ybeedrowavieor ages i n absolute ter ms.

1 However, Yield, Size and Value remain at far Dbigger disc
mar ket and other factors versus history, while Quality no
i ts -tleornny premi um & and heulmatr &eti ally so versus Val ue.
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US Factor Performance & Q3nd2u0s2t3r y At tri but

Booming Energy stocks give Value the edge

Value and Yield regained traction in the Q3 rout, under pi nn¢
Financi al®&s .r eQueanlti twi nning streak stalled in Q3, upended by i
Size was the biggest | aggard, hurt most by selection eflfitects
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US Factor Val uati ons

Forward P/ Es contracted across US factors in Q3,yetahro uagvhe rneogset
in absolute ter ms. Despite recent setbacks, Quality and Mol
premiums versus the benchmark, while Yield, Size and Value
stands -poi mt 4pB8emi um t o Valwee m welelr aggleo wd i t3s 41 g nt s.
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Market Maps ’ = RUSSELL
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UK Equity Factor I nsights

Third Quarter 2023

Key Observations

| Val ue rebounded strongly in Q3, mostly at the expense o
(Smal |l) Si ze, pushing it into positive territory for the .
al so gained ground in Q3 but remain | aggards for the | ong
Low Vol and Momentum).

| Factor returns overwhel mingly revolved around allocations
in Energy, Financd adles$ piamg Walktee, alQeal ity and Yield and
wei ghing on Size.

il Forward P/ Es for most factors continued to fall in Q3 anc
year averages in absolute and relative terms (except for

il Size remains the most expensive factor, trading at even |
mar ket and ot her factors versus history. The Quality/ Va
back in |intewinthvertagéong
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UK Factor Performance & Q3n2WL2t3ry Attri but

Energy overweight drives Value | eadership in Q3

Value buil't on its yearlong outperformance in Q3, mostly at
ground. Val ue, Quality and Yield benefitted overwhel mingly
Financials and Discretionary. The Energy underweight and a bi
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Size Quality Yield

2.9 -1.7 0.0 1.9 -0.6 1.8

2.4%

Industry active weights, Q3 2023Toatvaelr aignedustry effects, Q3

-20.0 -10.0 0.0 10.0 20.0 20 -1.0 00 1.0 20
Basic Materials _'- Basic Materials :-
Consumer Discretionary -.- Consumer Discretionary —:
Consumer Staples —-_ Consumer Staples _:
Energy _'_ Energy _—_
Financials _= Financials '__
Health Care _-_ Health Care '.-
Industrials -_— Industrials _:
Real Estate ' Real Estate
Technology 1 Technology
Telecommunications . Telecommunications
Utilities . Utilities _:

Industry allocation effects,S&®RBe@0O28n effect within indus

-20 -1.0 00 1.0 20 -10 -05 00 05 1.0
. . -
Basic Materials - Basic Materials
. . -
Consumer Discretionary b Consumer Discretionary ———
-
Consumer Staples Consumer Staples d
1
Energy Energy '
- - N ——C
Financials ) Financials °. =
R — o
Health Care | Health Care -
i -
Industrials Industrials -
Real Estate Real Estate
Technology Technology
Telecommunications Telecommunications
. 1 -
Utilities J Utilities -
Source: FTSE Russell / Refinitiv. Al l data as of Sept emhetrd ddl,, 2Wi2Bt. o rRiesalll t e rsthorwma f me, reaetgi Dinlatl ¥,achaoged e
Gl obal Factor Index Series. Industry results based on | ndmaterey oGl & ugiufriec ateisaud tBe n PH rrarske (sle@B)e ndla tf eo.r R amptor
calculations. For professional investors only.

FTSE Rulsskequity Fadhordl Qesaghes 2023 10



UK Factor Val uati ons

Forward P/ Es for most factors fyddr iawv eQ3a gaensd irne neah snoeldu twee | tl e rbnesl .o
trade at bigger discounts to the benchmark and other f aecftws sa ve
historical premi um) . Despite recent underperformance, Si ze r em:
above its historical premium to the market. The Quality/Value p
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Europe ex UK Equity Facto

Third Quarter 2023

Key Observations

il Value and Yield widened their |l ead over al | ot her facto
cementing t hei-monvtThD oauntdp el 2?2 or mances. Quality was t he I o
|l aggard for Q3, joining Size and Low Vol in negative terr

| Factor performance in Q3 | argely revolved around exposur e
Financi aandttolt&kssel | of fs i B boeoch i agd Viahdes tarnidal s
Yield while dragging on Quality.

T Size continued to suffer from the strong investor favori:
many industries, particularly Health Care, Financials and

il Forward P/ Es across facabragsuf hertehce mMEBj odowhe ur n,
|l eaving them-ywealrl atvelraw els0 i n both absolute and relative t

il Val ue, Yield and Stzhemrorremaai ndiastc odemeapert o the market,
while Quality and Momentum now trade below their histori
benchmar k. The Quality/ Valtuer previeruaageé.s now at its | ong
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Europe ex UK Factor Perfor médnmx3e 28 213ndustr
Enerfgyel ed Value resilience provides ballast in Q3 n
Yield and Value gained further traction in Q3, bol stered mo
Financials and Energy stocks. Stock selection within |1 ndtusstr
| arge underweight in Financials, overweights in Tech and Disc
2023 Q3 Relative to Benchmark (TR %)
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Europe ex UK Factor Valwuations

Forward P/ Es contracted across facyomars awnemQa8gewiithm ldtd h eafiledlidy tw
Value and Size contintédatvertargedel i stcofuat sdeeo®pdarhe broad mar ket a
remain the most expensive factors, though they trade at s&sgni f
premium versus Value remaiyrearr awghlay ei s plriema wift B .i2t o0iht s.
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An LSEG Business

Japan Equity Factor Repor

Third Quarter 2023

Key Observations

T Val ue and Yield added to their already strong |l ead in Q3,

of Quality, the | one underperfor mer. Low Vol also did wel
Value and Yield in positive territory for the 12 mont hs.
T Val ue and Yield benefited overwhel mingly from positive se
Il ndustrials and Discretionary and overweights in Financi
most from its big underweight in Financials and | arge exfy

Il ndustrials stocks.

T Bol stered& bgodtapamed rally, forward P/ Es for most factor s
or cl osyee atro av®rages in absolute and relative ter ms.

T Quality and Momentum now | ook particularly attractive, S i
historical norms relative to the market, while Yield and
di scounts to the market versus history. The Quality/ Value
i ts-tleornny aver age.
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Japan Factor Performanced @3 12@a3try Attri

Barg-aunting helps Value retain edge over Quality

Value and Yield continued to strongly outpace the mar ket cand
Val ue, Yield and Low Vol benefited most from | arge overwei gl
Care, and positive stock selection within Industrials @aermhd .Di s

2023 Q3
FTSE Japan
2.2%

Relative to Bechmark (TR %)
Quiality [Eel/AY/e]| Yield
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Japan Factor Valuations

Foll owi mdg cJoamptainnued rally, forward P/ Es -Yy@ar maser &qped oirs alb £0 InL
Yield remain the cheapest factotrbsmmthalugdi sbeyntnowt d rtalde rmatrilenegt:
recent underperformance, -yQuaarl idwertagedse si e mtwh idalssolOute and re
Jap@&@nQuality/Value premium, at 2.3 -permtayeragsetsplreadgnfifBcd@np

FTSE Japlasnol ute 12M forward P/ Es
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Global Investment Research : M RUSSELL

Market Maps

An LSEG Business

Asi a Pacific ex Japan Equ

Third Quarter 2023

Key Observations

1 Val ue and Yield fared far better than the broad market a
Q3 downturn, whiolng trhé | montnhQuality faded. (Small) Size
Vol al so gained tracti-montNValeadr écbami Qaacdl i hg, 12nd
only Momentum remains in ndgatm weatherritory for the | onge

il Factor performance in Q2 hinged overwhel mingly on exposur
Financials and Energy stocks andbudyingol | apse in Telecom

Val ue and Yield and depressing Quality

| Af ter the Q3 rout, forward P/ HFeaacroves agje@ast ors are back |
in absolute ter ms. Despite recent out perfor mance, Yield,
trade at much bigger discounts to the market vs history.

| Quality and Momentum now rank as the most expensive fact
or slightly above their hi storical premiums to the mark
premium remains far | arger than nor mal

Size Quality Yield

Factor returns relative to benchmark (rebase
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Asi a Pac Japan Factor Perf @rQBan20e2 3& |
Value offers l ast in Q3 mar ket rout
Value added t yearl ong eadership and Yield rebounded s
under wei ght s Heal th Care and positive stock -lsehngcrnalolog i @t
ground in Q3, most by its massive underweight in Financi
2023 Q3 Relative to Benchmark (TR%)
FTSE Dev Asia Pacific ex JP Size Quality | ([Ee)/AYo]! Yield
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Asi a Pacific ex Japan Factor Valwuations

Forward P/ Es fell across factors in tyhearQ3averudagesds eianvi algs eall d h éa
Yield now stand at significantly deeper discounts to the bkenchr
the most expensi ve, tradingerim &avera@peaes srlalgattil we atbmvtehd omayrk et
points, remai ns -tweerlnh aavbeorveeg @ tssprlecandy of 2.3 points.

FTSE Asia PaciiAbsoéxté&éapn@aMmM forward P/ Es
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Global Investment Research K FTSE

Market Maps ’ e’y 'RUSSELL

An LSEG Business

Emerging Markets Factor R

Third Quarter 2023

Key Observations

il (Smal |) Si ze a drviamrcierdg iltesadl oinmg t he l ackl uster Q3 mar k et
backdrop, wi t h Val ue coming i n a cl ose second. Low Vol
under perAlodr neeM .f act ors outperformed for the 12 months, | ec

il Factor performances swung mostly on exposures to the sell
and outperformingd Fiiendagnamigal $i zset oaxrkds Val ue and hurting
Quality. Value got an extra boost from its big overweight
effects in Energy.

il Forward P/ Es across EM factors held steady in Q3, wi th m
closeytrtarl@verages in both absolute and relative ter ms.

1 Value and Yield remain the cheapté®aanfactors, trading at
nor mal di scounts to the market, while the Quality premiul
hi storical averages versus the benchmark and Val ue.

VI  Size Quality Yield

Factor returns relative to benchmark (rebase:
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Emerging Markets Factor Perf ordn@a3nc2e0 28 | n

EM Size extends winning streak amid muted Q3 factor

Size ranked as the best performer i n Q%,unfndInlgowe dh nby gV asltuee,a

| agged. Size benefited most from its | arge underwei ght hainnd p

Financials. Value was helped by its overweight and additive
2023 Q3 Relative to Benchmark (TR %)
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Emerging Markets Factor Valuations

Forward P/ Es held steady across EM fyearoravdrmagl3s ibrutbanolstaleana

Val ue and Yield remain the | east expensive, though theyatpyaids
the most expensive, trading at epmemvemsagesugklwntiwvel boeé hwit §frat h
nearly 4 points). Foll owing recent gains, Size now trades in |

FTSE EmeirAghbisnogl ute 12M forward P/ Es
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FTSE Russell US Factor |l ndex Risk/ Return

5Year Annualized Return and Volatility (US
Annualized Returns and Volatility (USD %)
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