SOLUTION OVERVIEW

FTSE Term SONIA

The industry challenge

At the end of 2021, LIBOR, the benchmark rate that had previously underpinned trillions
of dollars of financial instruments and contracts, was retired and market participants were
instructed to to seek an alternative rate.

In January 2020, the Working Group on Sterling Risk-Free Reference Rates published a study that identified that certain market
participants and products would likely be well suited to a forward-looking version of the Bank of England’s risk-free rate, SONIA
(Sterling Overnight Index Average). This includes smaller corporate, wealth and retail clients, since they are likely to find adopting
the technology to use compounded SONIA to be prohibitively expensive and unduly complex. In addition, from a product
perspective, loans, trade and working capital, export finance, emerging markets and Islamic facilities all have features that would
benefit from a reference rate with a term structure.

Our offering

The FTSE Term SONIA leverages our extensive experience in administering benchmarks to create a GBP forward-looking term
risk-free rate, published prior to noon on a daily basis. It is available in one-month, three-month, six-month and twelve-month tenors.

The underlying input data is sourced from a variety of providers and processed under a waterfall methodology, allowing LSEG to
publish the rate in even the most challenging market conditions. The primary source of data is executable quotes from electronic
interdealer platforms for centrally cleared, spot-starting GBP SONIA OIS contracts. We then calculate the mid-price based on
clearing a predetermined notional amount. If, during periods of stress, the electronic interdealer platforms do not have sufficient
liquidity, the rate switches to similar data from an electronic institutional (client-to-dealer) platform. In the unlikely event that there
is a complete loss of liquidity in electronic trading of GBP SONIA OIS, we are still able to publish a rate by adopting our integrated
fallback. This applies the change in compounded SONIA in advance to the previous day’s rate.
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FTSE Term SONIA

How to access it

FTSE Term SONIA is available through the full suite of LSEG Data & Analytics products, using the following RICs:

- FTSE Term SONIA one-month: GBPTRRIM=RFTB
- FTSE Term SONIA three-month: GBPTRR3M=RFTB
- FTSE Term SONIA six-month: GBPTRR6M=RFTB
- FTSE Term SONIA twelve-month: GBPTRR1Y=RFTB

Benefits to you

- Published in almost all circumstances: FTSE Term SONIA has been designed with a robust waterfall methodology to ensure the rate
can be published in even the most volatile periods.

- Anti-gaming features: Preproduction methodology and monitoring and surveillance protect against the risk of manipulation.

- Strong governance: The production rate is administered by FTSE International Limited in compliance with UK Benchmark Regulation.
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About FTSE Russell

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As a trusted
investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities.

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners, asset managers,
ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and create investment funds, ETFs,
structured products, and index-based derivatives. Our clients use our solutions for asset allocation, investment strategy analysis and risk management,
and value us for our robust governance process and operational integrity.

For over 35 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of benchmarks and
investment solutions that open up new opportunities for the global investment community.

Contact Us

To learn more, visit Iseg.com/ftse-russell; email benchmarks@lseg.com, or contact your client service team at info@ftserussell.com or
your local office:

EMEA +44 (0) 20 7866 1810 Asia-Pacific

North America +1 877 503 6437 Hong Kong +852 2164 3333
Tokyo +81(3) 64411430
Sydney +61(0)2 7228 5659

Disclaimer

© 2024 London Stock Exchange Group plc and its applicable group undertakings (‘LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI
Europe”), (5) FTSE Fixed Income LLC (“FTSE FI”), (6) FTSE (Beijing) Consulting Limited (“WOFE”) (7) Refinitiv Benchmark Services (UK) Limited (“RBSL"), (8) Refinitiv Limited (“RL") and (9)
Beyond Ratings S.A.S. (“BR”). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL, and BR. “FTSE®”, “Russell®”, “FTSE Russell®”, “FTSE4Good®”, “ICB®”,
“Refinitiv”, “Beyond Ratings®”, “WMR™” , “FR™” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks
owned or licensed by the applicable member of LSEG or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE Fl, FTSE Fl Europe,
WOFE, RBSL, RL or BR. FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. Refinitiv Benchmark Services (UK)
Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided “as is” without warranty of any
kind. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly
or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products,
including but not limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the
information assumes the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole
or in part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing,
editing, transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special,
consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use,
such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as
constituting financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any representation regarding the
advisability of investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in
reliance on any information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset
nor confirmation that any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication
should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or
otherwise, without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors.

The “SONIA” mark is used under licence from the Bank of England (the benchmark administrator of SONIA), and the use of such mark does not imply or express any approval or
endorsement by the Bank of England. “Bank of England” and “SONIA” are registered trademarks of the Bank of England.
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