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The FTSE Equity Country Classification process assesses markets against criteria which are referred to as the FTSE
Quality of Markets matrix.

The FTSE Quality of Markets matrix is reviewed on a regular basis to reflect developments in equity capital markets and
to ensure the FTSE Equity Country Classification process continues to meet the needs of global investors when
evaluated against a set of objective and transparent criteria. This document lists the enhancements to the FTSE Quality
of Markets criteria and the FTSE Equity Country Classification evaluation process since January 2020.

FTSE
RUSSELL

An LSEG Business




FTSE Equity Country Classification Process Enhancements — April 2025

Enhancement effective from 31 March 2024

For a Developed market, if the number of eligible index constituents within the FTSE Developed Index, which
encompasses Large and Mid Cap securities, falls below two then the market will be placed on Watch List for possible
reclassification from Developed to Advanced Emerging market status.

Previously, the minimum securities requirement was two eligible index constituents, and the index eligibility requirement
was based on the FTSE Global All Cap Index which encompasses Large, Mid and Small Cap designated securities.

For a Secondary Emerging market, if the number of eligible index constituents within the FTSE Emerging Index, which
encompasses Large and Mid Cap securities, falls below two, then the market will be placed on Watch List for possible
reclassification from Secondary Emerging to Frontier market status.

Previously, the minimum securities requirement was two eligible index constituents, and the index eligibility requirement
was based on the FTSE Global All Cap Index which encompasses Large, Mid and Small Cap designated securities.

For a Frontier market to be considered for addition to the Watch List for possible reclassification from Frontier to
Secondary Emerging market status, the minimum number of five securities required to the FTSE Global All Cap (Large,
Mid and Small Cap) index eligibility screens remains unchanged. However, effective from March 2024 a minimum of
three of these five or more securities must meet the index eligibility screens for the FTSE Emerging Index, which
encompasses Large and Mid Cap securities.

Enhancement effective from 31 March 2023

The minimum securities count requirement for an Advanced Emerging market to be considered for addition to the
Watch List for possible reclassification to Developed market status will be based on five securities meeting the index
eligibility requirements for the FTSE Developed Index, which encompasses Large and Mid Cap designated securities.
Previously, the index eligibility requirement was based on the FTSE Global All Cap Index which encompasses Large,
Mid and Small Cap designated securities.

For further information on the minimum investable market capitalisation and securities count requirements, please refer
to the FTSE Equity Country Classification Process document.

Enhancement effective from September 2022 — (notification)

FTSE Russell's Index Governance Board (formerly the Product Governance Board) approved the following
enhancements to the FTSE Quality of Markets matrix, effective from September 2022:

Change of the ‘Settlement — rare incidences of failed trades’ criterion to ‘Settlement — costs associated with failed
trades’. This criterion will be required for attaining Developed, Advanced Emerging, Secondary Emerging and Frontier
market status.

For FTSE Equity Country Classification evaluation purposes, the assessment of this criterion is typically based on the
costs, timing and market mechanisms associated with failed (and/or failing) trades, which should be transparent,
reasonable and comparable with peer markets. The lack of a ‘buy-in’ process is rated negatively, and non-financial
penalties imposed on a failing counterparty should be transparent, fair and appropriate.

The table below details the ratings assigned to the markets that do not currently pass this criterion, effective in conjunction
with the FTSE Equity Country Classification September 2022 annual review of markets.
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Market Classification Proposed Rating
Belgium Developed Restricted
France Developed Restricted
Hong Kong Developed Restricted
Singapore Developed Restricted
South Korea Developed Restricted
Sweden Developed Restricted
Brazil Advanced Emerging Restricted
Czech Republic Advanced Emerging Restricted
Malaysia Advanced Emerging Restricted
Mexico Advanced Emerging Restricted
Taiwan Advanced Emerging Restricted
Thailand Advanced Emerging Restricted
Chile Secondary Emerging Restricted
China Secondary Emerging Restricted
India Secondary Emerging Restricted
Indonesia Secondary Emerging _
Pakistan Secondary Emerging Restricted
Romania Secondary Emerging Restricted
Saudi Arabia Secondary Emerging Restricted
UAE Secondary Emerging Restricted
Botswana Frontier Restricted
Céte d’'lvoire Frontier Restricted
Jordan Frontier Restricted
Kenya Frontier Restricted
Palestine Frontier Restricted
Republic of North Macedonia Frontier Restricted

Please note that markets will not be reclassified immediately or placed on the Watch List from September 2022 for failing
to meet this criterion.

Any potential changes to the Developed, Advanced Emerging, Secondary Emerging or Frontier classification status of a
market will initially involve placing a market on the FTSE Equity Country Classification Watch List and sufficient advance
notice will be provided prior to any reclassification.

Enhancement effective from March 2022 (notification)

FTSE Russell’s Index Governance Board (formerly the Product Governance Board) approved the following changes to
the FTSE Equity Country Classification process notification period:

e The minimum period a market must stay on the Watch List has been reduced from twelve months to six months.
e The minimum notification period in advance of a reclassification has been reduced from twelve months to six
months.
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Enhancement effective from September 2021 (notification)

FTSE Russell’s Product Governance Board approved the following enhancement to the FTSE Quality of Markets matrix,
effective from September 2021:

e Introduction of a ‘Tax — impaosition of taxes to be reasonable, consistent in nature and comparable between domestic
and non-domestic investors’ criterion. This criterion will be required for attaining Developed and Advanced
Emerging market status.

For FTSE Equity Country Classification evaluation purposes, the assessment of Tax is typically based on rates imposed
on Capital Gains: the cost levied on the growth in value of an asset during its holding period, with the impost crystallised
at the time of realisation. There may be differentiation between the Tax levied for short- and long-term holding periods.
It will be viewed negatively if a Tax is based on the jurisdiction or global location of a fund/beneficial owner and/or the
type of end investor and is materially more onerous than that imposed on domestic peers. If the Tax is overly
burdensome, viewed as unnecessarily complex and/or requires the non-domestic investor to hire a local tax agent, it will
also be viewed negatively.

The table below illustrates the proposed ratings that will be assigned to the markets that do not currently pass the new
Tax criterion, effective in conjunction with the FTSE Equity Country Classification September 2021 annual review of
markets.

Market Classification Proposed Rating

Bangladesh Frontier
Botswana Frontier
Brazil Advanced Emerging Restricted
Iceland Frontier Restricted
India Secondary Emerging
Pakistan Secondary Emerging
Romania Secondary Emerging
Serbia Frontier Restricted
Taiwan Advanced Emerging Restricted

As a result of the introduction of the new Tax criterion to the FTSE Equity Country Classification process, the number of
criteria within the FTSE Quality of Markets matrix will increase from 21 to 22. Markets will not be immediately reclassified
or placed on the Watch List from September 2021 for failing to meet this criterion.

Any potential changes to the Developed Advanced Emerging, Secondary Emerging or Frontier classification status of a
market will initially involve the market being placed on the Watch List and sufficient advance notice provided prior to any
reclassification.

Enhancements effective from January 2020 (notification)

Following a previous review, the FTSE Russell Product Governance Board approved the following enhancements to the
FTSE Quality of Markets matrix that became effective from January 2020:

e Discontinuation of the ‘Developed Equity Market’ criterion.

o Discontinuation of the ‘Liquidity — Sufficient broad market liquidity to support sizeable global investment’ criterion.

e Introduction of a ‘Central Securities Depositary’ criterion — a requirement for attaining Developed, Advanced
Emerging and Secondary Emerging market status.
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e Introduction of a ‘Central Counterparty Clearing House’ criterion — a requirement for attaining Developed and
Advanced Emerging market status.

e Change of the ‘Custody — Omnibus and segregated account facilities available to international investors’ criterion
to ‘Account structure operating at the Custodian level (securities and cash)’.

e Introduction of a ‘Minimum Investable Market Capitalisation and Securities Count Requirement’ criterion.

Minimum Size and Securities Count Requirement

To counterbalance the discontinuation of the ‘Liquidity — Sufficient broad market liquidity to support sizeable global
investment’ criterion, a minimum investable market capitalisation (cap) and eligible security count entry and exit
thresholds are being introduced to the FTSE Equity Country Classification process for Developed and Secondary
Emerging markets. This will ensure the representation of sizeable and liquid markets in the FTSE Global Equity Index
Series (GEIS), thereby eliminating the need for index trackers to open trading accounts in very small markets. Markets
with a lower investable market cap and a lesser number of eligible securities will continue to be represented in the FTSE
Frontier Index Series.

For Developed markets, the new minimum investable market cap and securities count requirements are as follows:

e For Entry — the combined investable market cap of the eligible securities is greater than five basis points of the
FTSE Developed All Cap Index, and a minimum of five securities meet the FTSE Global All Cap Index eligibility
screens.

e For Exit (i.e., to be placed on the Watch List) — the combined investable market cap of the eligible securities falls
below two and a half basis points of the FTSE Developed All Cap Index, or the number of eligible stocks decreases
to two or fewer.

Developed Minimum Stock FTSE Developed All Investable Market GNI
Requirement Cap Cap*
Entry 5 5 Basis Points USD 25.54bn High
Exit 2 2.5 Basis Points USD 12.77bn

*Data as of close 31 December 2019

For Emerging markets, the new minimum investable market cap and securities count requirements are as follows:

e For Entry - the combined investable market cap of the eligible securities is greater than 10 basis points of the FTSE
Emerging All Cap Index, and a minimum of five securities meet the FTSE Global All Cap Index eligibility screens.

e For Exit (i.e. to be placed on the Watch List) - the combined investable market cap of the eligible securities falls
below five basis points of the FTSE Emerging All Cap Index, or the number of eligible stocks decreases to two or
fewer.

Secondary Minimum Stock FTSE Emerging Investable Market

Emerging Requirement All Cap Cap*
Entry 5 10 Basis Points USD 6.03bn Lower Middle
Exit 2 5 Basis Points USD 3.02bn

*Data as of close 31 December 2019
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The minimum investable market cap cut-off levels will be calculated semi-annually, as follows:
e Year-end values will be used for assessing markets as part of the March Interim Update

e Last trading day in June values will be used for assessing markets for the September Annual Review.

The 80 markets that were covered by the FTSE Equity Country Classification scheme in 2020 were evaluated against
these enhancements in the FTSE Quality of Markets matrix with results published as part of the FTSE Equity Country
Classification March 2020 Interim Update. As a result of the enhancements to the FTSE Equity Country Classification
process no markets were immediately reclassified.

Further details on the FTSE Equity Country Classification Process can be assessed using the following link: ETSE Equity
Country Classification Process
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CRITERIA

World Bank GNI Per Capita Rating (Atlas Method)

Credit Worthiness

Market and Regulatory Environment

Formal stock market regulatory authorities actively

DEVELOPED

ADVANCED SECONDARY

EMERGING

EMERGING

FRONTIER

investors

Foreign Exchange Market

Developed foreign exchange market

Equity Market

Brokerage - Sufficient competition to ensure high quality
broker services

monitor market (e.g., SEC, FSA, SFC) e X X X
Fair and non-prejudicial treatment of minority
X X
shareholders
No or selective incidence of foreign ownership X X
restrictions
No objection to or significant restrictions or penalties
applied to the investment of capital or the repatriation of X X X X
capital and income
No or simple registration process for international X X

Transaction costs - implicit and explicit costs to be
reasonable and competitive

Tax — imposition of taxes to be reasonable, consistent in
nature and comparable between domestic and non-
domestic investors.

Stock lending permitted

Short sales permitted

Developed Derivatives Market

Off-exchange transactions permitted

Efficient trading mechanism

X | X | X | X | X

Transparency - market depth information / visibility and
timely trade reporting process

Clearing, Settlement and Custody

Settlement - costs associated with failed trades

x

x

Settlement Cycle (DvP)

Central Securities Depositary

Central Counterparty Clearing House (Equities)

X | X | X | X

Settlement - Free delivery available

X | X[ X | X | X

Custody-Sufficient competition to ensure high quality
custodian services

x

Account structure operating at the Custodian level
(securities and cash)
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ABOUT FTSE RUSSELL

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment
objectives. As a trusted investment partner we help investors make better-informed investment decisions, manage risk, and seize
opportunities.

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset
owners, asset managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment
performance and create investment funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for
asset allocation, investment strategy analysis and risk management, and value us for our robust governance process and
operational integrity.

For over 35 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of
benchmarks and investment solutions that open up new opportunities for the global investment community.

CONTACT US
To learn more, visit Iseg.com/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office:
EMEA +44 (0) 20 7866 1810 Asia-Pacific
North America +1 877 503 6437 Hong Kong +852 2164 3333
Tokyo +81 3 6441 1430
Sydney +61 (0) 2 7228 5659
Disclaimer

© 2025 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International
Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital
Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI Europe”), (5) FTSE Fixed Income LLC
(“FTSE FI”), (6) FTSE (Beijing) Consulting Limited (“WOFE”), (7) Refinitiv Benchmark Services (UK) Limited (“RBSL”"), (8) Refinitiv
Limited (“RL”) and (9) Beyond Ratings S.A.S. (“BR”). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL and BR. “FTSE®",
“Russell®’, “FTSE Russell®", “FTSE4Good®”, “ICB®”, “WMR™" “FR™” “Beyond Ratings® and all other trademarks and service marks
used herein (whether registered or unregistered) are trade marks and/or service marks owned or licensed by the applicable member
of LSEG or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE Fl, FTSE FI
Europe, WOFE, RBSL, RL or BR.

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. Refinitiv
Benchmark Services (UK) Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is
accurate, but no responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees,
partners or licensors for any inaccuracies or for any loss from use of this publication or any of the information or data contained herein.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing
in this document should be taken as constituting financial or investment advice. No member of LSEG nor their respective directors,
officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset or whether such
investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance
on any information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a
recommendation to buy, sell or hold that asset nor confirmation that any particular investor may lawfully buy, sell or hold the asset or
an index or a rate containing the asset. The general information contained in this publication should not be acted upon without obtaining
specific legal, tax, and investment advice from a licensed professional.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic,
mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of LSEG. Use and
distribution of LSEG index or rate data and the use of their data to create financial products require a licence from FTSE, Russell,
FTSE Canada, FTSE FIl, FTSE FI Europe, WOFE, RBSL, RL, BR and/or their respective licensors.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic,
mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use
and distribution of the LSE Group data requires a licence from FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, YB, BR
and/or their respective licensors.
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