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1. Responding to this consultation

Introduction

FTSE Russell is committed to transparency when reviewing benchmark methodologies or considering material changes to its
benchmarks. To that end, FTSE Russell is seeking feedback from users of the Saudi Arabian interest benchmarks SAIBOR and
SAIBID on proposed changes to the benchmarks. FTSE Russell invites comments on all proposals put forward in this paper and in
particular on the specific questions in section 7. Please structure your comments to:

o Respond to the questions stated in section 7
o Contain a clear rationale that includes evidence to support the views expressed
o Describe any alternative choices that FTSE Russell should consider

Submission of responses

Please email your comments to index_queries@lseg.com with ‘SAIBOR SAIBID Consultation’ in the subject line by no later than
17:00UK on 16 January 2026. Any feedback should include the name of the institution, as well as names, roles and divisions of
respondents. Please note that comments submitted after this deadline or submitted via other means may not be processed.

Handling of responses

All responses to this consultation will be treated as confidential and will not be made public. A summary of anonymised feedback
received, and decisions made may be made available in due course.

2. Introduction

Refinitiv benchmarks have been rebranded and are now part of FTSE Russell (“FTSE”), a London Stock Exchange Group business.
For further details about this change, please visit https://www.lseg.com/content/dam/Iseg/en_us/documents/faqg/benchmark-and-
indices-rebrand-fags.pdf.

FTSE is a leading calculator and administrator of benchmarks and indices. FTSE administers various interest rate benchmarks
including but not limited to the Saudi Arabian Interbank Offered Rate (SAIBOR), FTSE USD IBOR Cash Fallbacks (the ARRC’s
recommended fallback rates), Tokyo Swap Rate and FTSE Term €STR.

The objective of SAIBOR and SAIBID is to reflect the true price of unsecured wholesale funding in the Kingdom of Saudi Arabia, where
wholesale funding is defined as unsecured Saudi Riyal funding from all sources for the contributor banks with maturities of less than
one year (subject to the minimum size and other criteria) excluding equity.

FTSE working in conjunction with the SAIBOR Advisory Group acting under the guidance of the Saudi Arabian central bank SAMA
introduced fundamental changes to the methodologies of SAIBID and SAIBOR during the first quarter of 2022. The primary aim of the
changes was to minimise the use of expert judgment and to anchor submissions from the panel of contributor banks in actual eligible
transactions to the extent possible. The methodology reflecting these changes is available on the LSEG website.

Following the implementation of the changes, the following definitions were adopted for the two benchmarks.

e  The Saudi Arabian Interbank Offered Rate (“SAIBOR”) benchmark is an indicative offer rate at which contributor panel banks
would be able to borrow unsecured interbank funds in Saudi Riyals, anchored in transactions where possible together with a
historical spread adjustment. A waterfall methodology is applied to enable a rate to be published in a wide range of market
circumstances.

e SAIBID is a benchmark representing the realised cost of contributor panel banks’ wholesale unsecured funding in Saudi

Riyals, anchored in transactions where possible. A waterfall methodology is applied to enable a rate to be published in a wide
range of market circumstances.
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In 2023 and 2024, FTSE together with the SAIBOR Advisory Group conducted analysis into the methodology adopted in 2022 with
the intention of identifying possible optimisations and enhancements.

Following the completion of this analysis, the following material changes to the methodology have been identified as enhancements
that will strengthen the representativeness and resilience of the benchmarks and simplify the interest rate benchmark framework for
the Kingdom of Saudi Arabia in a manner that aligns with the use of a single interest rate benchmark curve in other monetary
jurisdictions globally.

e  Gradually reduce the spread applied to SAIBOR submissions over SAIBID submissions until SAIBOR aligns with SAIBID,
followed by cessation of SAIBID following a suitable notice period. Following alignment, SAIBOR would continue using the
current SAIBID methodology.

e Amend the minimum size criteria for the 6-month and 12-month tenors for both benchmarks to align with the minimum size
criteria for the shorter tenors.

e Add a process to handle suspected errors in underlying transactions that would otherwise be included in submission
calculations made by contributor banks.

e Clarify the definition of an eligible counterparty for the purposes of determining the eligibility of an underlying transaction.

The following sections provide further details regarding these proposals and section 7 states the questions to be addressed by any
responses to this public consultation.

3. Alignment of SAIBOR with SAIBID followed by
SAIBID cessation

In contrast to many monetary areas and jurisdictions, the Kingdom of Saudi Arabia has two interest rate benchmark curves. Historically,
SAIBID represented the bid side for wholesale funds and SAIBOR represented the offered side for wholesale funds. Prior to the
changes introduced in 2022, both were based exclusively on expert judgment.

Following the changes introduced in 2022, submissions to SAIBID became volume weighted average rates from eligible underlying
transactions and consequently became the realised cost of contributor panel banks’ wholesale unsecured funding in Saudi Riyals
(subject to a waterfall that permitted the use of expert judgment in the absence of sufficient eligible transactions).

In order to maintain the historic role of SAIBOR as being indicative of the offered side of the market for wholesale funds, submissions
to SAIBOR became equal to the SAIBID submissions plus a “Spread Percentage” subject to a “Spread Cap”. From December 2022
onwards, the Spread Percentage has been 9% and the Spread Cap has been 20 basis points.

Following the analysis conducted in 2023 and 2024, FTSE and the SAIBOR Advisory Group concluded that it would be beneficial to
further enhance the interest rate framework for the Kingdom of Saudi Arabia by consolidating SAIBOR and SAIBID into a single
benchmark that represents the realised cost of funding. In order to identify a way to achieve this, three points were noted:

o SAIBID is more directly representative of the realised cost of wholesale funds and its methodology more closely aligns with
those of similar interbank offered rate benchmarks in other monetary areas.

o SAIBOR s by far the more referenced benchmark relative to SAIBID in financial products including loans and derivatives
that reference either benchmark. For example, a search of the FCA FIRDS database for instruments referencing the
benchmarks in the United Kingdom indicates that around 5,000 instruments have been created that reference SAIBOR but
that none have been created that reference SAIBID.

e Use of the Spread Percentage and Spread Cap means that SAIBOR and SAIBID are mathematically related and are not
representations of independent and separate price discovery.

The first point indicates that the methodology for SAIBID is the optimal one for an interest rate benchmark. However, the second point
indicates that any cessation of SAIBOR would require a far more extensive repapering of financial contracts and potentially the
introduction of robust fallback language in such contracts.

Consequently, FTSE and the SAIBOR Advisory Group resolved to propose that the Spread Cap, which sets the maximum spread of
SAIBOR submissions over SAIBID submissions, should gradually be reduced by 2 basis points per week for all contributor banks until
it reaches zero and SAIBOR aligns with SAIBID. Following this alignment, SAIBID would continue to be published for a period of time
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to allow any stakeholders to amend their use of SAIBID to alternative benchmarks (SAIBOR would be numerically equal to SAIBID
following alignment and would be an identical alternative to SAIBID). SAIBID would then cease to be published. SAIBOR would
become the benchmark that represents the realised cost of contributor panel banks’ wholesale unsecured funding in Saudi Riyals.
The methodology of SAIBOR would be updated to reflect the reduction of the Spread Cap to zero and to update the benchmark
definition for SAIBOR.

No action will be taken until feedback to this consultation, if any, has been received and reviewed and a decision taken by FTSE with
the advice and agreement of the SAIBOR Advisory Group. If, however, a decision is made to proceed with the alignment and
subsequent cessation of SAIBID, it is anticipated that the reduction of the Spread Cap would (i) start one to three months after the
announcement of any such decision, (ii) would proceed at the rate of 2 basis points per week for all contributor banks over ten weeks
until it reaches zero at which point SAIBOR will continue to be published using the current SAIBID methodology and (iii) cessation of
SAIBID would take place 12 months after the announcement of any such decision.

4. Minimum sizes for the 6-month and 12-month
tenors

Following the introduction of the methodology changes in 2022 as noted in section 2, the minimum size criteria for an underlying
transaction to be eligible for inclusion in the calculation of a submission to the overnight, 1 week, 1 month and 3 months tenors of
SAIBOR and SAIBID has been SAR10 million.

In contrast, the minimum size criteria for the 6-months and 12-months tenors has been SAR50 million in aggregate with no minimum
size for individual transactions.

In the analysis conducted in 2023 and 2024, it was observed that the minimum size criteria for the 6-months and 12-months tenors
results in the inclusion of small transactions that are not necessarily representative of wholesale funding rates.

Consequently, it is proposed that an individual transaction minimum size of SAR10 million is introduced for the 6-months and 12-
months tenors and the aggregate size requirement for those tenors is removed, aligning the minimum size criteria for the 6-months
and 12-months tenors with the minimum size criteria for the shorter tenors.

By introducing a minimum transaction size for these tenors, it is noted that this proposal would better align SAIBOR and SAIBID with
their benchmark definitions (“...unsecured interbank funds...” and “...wholesale unsecured funding...” respectively) and the objective
of both benchmarks (“...to reflect the true price of unsecured wholesale liquidity in the Kingdom of Saudi Arabia (KSA) Market...”).

The impact of the change to the minimum size criteria on the published 6-months and 12-months SAIBOR tenors is illustrated in chart
1 below using transaction data from May 2023 to July 2023.
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Impact of the proposed changes to the minimum size criteria for underlying
transactions for the 6-months and 12-months SAIBOR tenors
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9. Process for handling suspected errors in underlying
transactions

Under the current SAIBOR and SAIBID methodology, the rates of all eligible underlying transactions are included in the calculation
of submissions by contributor banks. There is currently no mechanism for a contributor bank to handle a transaction that has an
apparent error and is suspected of not being representative of wholesale funding costs.

Consequently, it is proposed that the methodology will state that a contributor bank will have the discretion to exclude the rate of a
transaction with a suspected error subject to reporting that transaction and its use of such discretion to FTSE in accordance with a
process to be added to the Contributor Code of Conduct.

6. Clarify the definition of an eligible counterparty

The current restriction on counterparty eligibility in the SAIBOR and SAIBID methodology is: “Internal transactions such as
transactions with a subsidiary (including a subsidiary that is a fund and including transactions between Contributor Bank branches
and its head office)”.

The objective of this restriction is to ensure that eligible transactions involve counterparties that are at arm’s length i.e. a contributor
bank has no influence or control over its counterparty.

The current restriction excludes certain types of counterparty despite such counterparties being at arm’s length. Consequently, it is
proposed that the methodology is amended to clarify the following points.

1. Maintain exclusion of internal bank transfers: Transactions between a bank's branches or head office and internal
transfers shall remain excluded.

2. Clarify eligibility for funds and subsidiaries: Transactions involving group-managed funds or subsidiaries should be
eligible for inclusion, provided they meet arm's length criteria (independence in pricing, fiduciary responsibilities and
freedom to transact with other counterparties).

3. Staff transactions: Transactions involving bank staff should be treated as regular, eligible transactions, provided they
meet the same conditions as all other market transactions such as minimum size requirements.

7. Questions

—_

Do you agree with the proposal to cease SAIBID with a suitable notice period and maintain the publication of SAIBOR?

2. Do you agree with the proposal to align SAIBOR with SAIBID gradually over ten weeks (so that SAIBOR becomes the
realised cost of contributor panel banks’ wholesale unsecured funding in Saudi Riyals)?

3. Do you agree that 12 months from the announcement of any decision to cease SAIBID to the effective date of such a
cessation is sufficient time to facilitate any repapering of contracts or arrangements that reference SAIBID?

4. Do you agree with the proposal to amend the minimum size criteria for the 6-months and 12-months tenors to align with the
minimum size criteria for the shorter tenors (i.e. individual transactions must be at least SAR10 million in size to be eligible
with no aggregate size requirement) and thereby more closely aligning the benchmarks with their objective of reflecting the
true price of wholesale liquidity?

5. Do you agree with the proposal to add a process to the SAIBOR and SAIBID methodology for contributor banks to handle
and report suspected errors in underlying transactions when calculating submissions?

6. Do you agree with the proposal to clarify the definition of eligible counterparties?
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ABOUT FTSE RUSSELL

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As a trusted
investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities.

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners, asset
managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and create investment
funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for asset allocation, investment strategy analysis and
risk management, and value us for our robust governance process and operational integrity.

For over 35 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of benchmarks
and investment solutions that open up new opportunities for the global investment community.

CONTACT US

To learn more, visit Iseg.com/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office:
EMEA +44 (0) 20 7866 1810 Asia-Pacific

North America +1 877 503 6437 Hong Kong +852 2164 3333

Tokyo +81 3 6441 1430
Sydney +61 (0) 2 7228 5659

Disclaimer

© 2025 London Stock Exchange Group plc and its applicable group undertakings (“‘LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. “FTSE Canada”), (4) FTSE Fixed Income LLC (“FTSE FI"), (5) FTSE (Beijing) Consulting Limited (“WOFE?”), All rights reserved.

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE Fl, WOFE, and other LSEG entitles providing LSEG Benchmark and Index services. “FTSE®, “Russell®,
“FTSE Russell®, “FTSE4Good®, “ICB®”, “WMR™”, “FR™” and all other trademarks and service marks used herein (whether registered or unregistered) are trade marks and/or
service marks owned or licensed by the applicable member of LSEG or their respective licensors.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind.
No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not
limited to indices, rates, data and analytics, or the fithess or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes
the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing,
transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special,
consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use,
such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any representation regarding the advisability of
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon
without obtaining specific legal, tax, and investment advice from a licensed professional.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not represent the results of the
actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index or rate inception date is back-tested
performance. Back-tested performance is not actual performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index
or rate was officially launched. However, back-tested data may reflect the application of the index or rate methodology with the benefit of hindsight, and the historic calculations of an
index or rate may change from month to month based on revisions to the underlying economic data used in the calculation of the index or rate.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate.
Such forward-looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of LSEG
nor their licensors assume any duty to and do not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise,
without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors.
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