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Introduction  

The FTSE Global Equity Index Series (GEIS) is reviewed semi-annually based on eight review regions in which 

the United States and Canada are combined into a single North America region for company ranking and size 

cut-off determination. However, the significant growth of the United States over the last 10+ years has had a 

direct impact on the number of Canadian companies represented within the FTSE Global All Cap Index.  

 
To address the impact that the significant growth of the US equity market has had on the representation of 
Canada within FTSE GEIS, FTSE Russell proposes separating the FTSE North America regional review into 
standalone FTSE Canada and FTSE USA review regions. This treatment is similar to the treatment of 
standalone FTSE Japan and FTSE China review regions due to their relative size within the Asia Pacific region.  

 
 

 
 

  
 

Responding to the consultation  

The questions posed as part of this consultation are intended to gather feedback from all market 
participants and may or may not result in changes to our indices.  

Index users and market stakeholders are invited to respond by 13 June 2025.  

The consultation results will be reviewed by the FTSE Russell Index Governance Board in 
accordance with the FTSE Russell Policy for Benchmark Methodology Changes: Ground Rules 
(lseg.com). 

Any changes will be communicated by via an announcement, which will be available on the FTSE 
Russell public website.  

Please submit your response to the questions included in this consultation online at 
https://www.surveymonkey.com/r/92MSBDT  

All responses will be treated as confidential. FTSE Russell may publish a summary of the 
consultation feedback, but no individual responses will be published and no respondents will be 
named.  

If you have any questions about this survey, or if you encounter any technical issues, please contact 
committeesecretary@ftserussell.com.  

 

https://www.lseg.com/content/dam/ftse-russell/en_us/documents/policy-documents/ftse-russell-policy-for-benchmark-methodology-changes.pdf
https://www.lseg.com/content/dam/ftse-russell/en_us/documents/policy-documents/ftse-russell-policy-for-benchmark-methodology-changes.pdf
https://www.surveymonkey.com/r/92MSBDT
mailto:committeesecretary@ftserussell.com


 

 

 

 

 
 
 
 

Background 

The FTSE Global Equity Index Series (GEIS) is reviewed semi-annually based on eight review regions in which 

the United States and Canada are combined into a single North America region for company ranking and size 

cut-off determination. However, the significant growth of the United States over the last 10+ years has had a 

direct impact on the number of Canadian companies represented within the FTSE Global All Cap Index.  

 

Context for the Market Consultation 
 
Impact of growing US equity market concentration 

 

 
 

The grouping of Canada with the United States for regional ranking purposes has several structural effects on the 

composition of FTSE GEIS: 

 

Market Cap Concentration: As of March 31, 2025, the US market represents approximately 96% of the North 
America region by net market capitalisation. As a result, the regional ranking is dominated by mega cap US 
companies, creating a challenge for maintaining a balanced representation of Canada and USA when reviewed 
as a combined North America region. 

 

Size Segment Eligibility: Canadian companies are evaluated against the combined North America regional size 

breakpoints for size assignment within the FTSE Global All Cap Index. This aggregation results in a higher 

threshold for Canadian companies to qualify for the upper size segments, limiting representation in large and mid 

cap companies relative to a standalone country review.  

 

Country and Regional Weighting: Canada’s weight within the North America region is typically around 3-5% of 

the FTSE North America region depending on market conditions. When further aggregated into a Developed or 

Global benchmark, this leads to a reduced standalone weighting for Canada in global portfolios. However, 

Canada’s weight in ex-US indices increases, e.g. to around 6-8% of the FTSE Global All Cap ex US and FTSE 

All-World ex US indices. While FTSE GEIS maintains a distinct country classification for Canada within the North 
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America region, enabling country-specific indices such as the FTSE Canada All Cap Index, the regional 

aggregation for size segmentation impacts the representation of Canadian companies at the global index level.  

 
Proposal 
 
To address the impact that the significant growth of the US equity market has had on the representation of 
Canada within FTSE GEIS, FTSE Russell proposes separating the FTSE North America regional review into 
standalone FTSE Canada and FTSE USA review regions. This treatment is similar to the treatment of standalone 
FTSE Japan and FTSE China review regions due to their relative size within the Asia Pacific region.  
 
Overall, splitting Canada and the US into separate regional reviews would increase Canadian company inclusion, 
weight in the overall global equity index, and better represent the Canadian equity market within FTSE GEIS. On 
a global scale, the turnover impact is relatively small, however meaningful to the Canadian equity market as a 
building block within the FTSE GEIS structure. 
 
FTSE Russell proposes to implement the change in one tranche, effective at the September 2025 FTSE GEIS 
semi-annual index review. This results in a one-time turnover event in order to de-couple the FTSE Canada index 
review region from the FTSE USA index review region.  
 

 
 
*Smallest stock by net market cap in FTSE Canada All Cap Index remains the same due to inclusion based on lower 
buffer for the Small Cap size segment.  
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Enhanced Canadian Market Representation: Splitting the North American regional review allows Canada to 
have its own large, mid and small cap thresholds based solely on the Canadian equity universe, rather than 
competing against the much larger US market. As a result, more Canadian companies qualify for inclusion within 
each size segment, particularly in the mid cap and small cap size segments due to the significant reduction of 
inclusion levels for the FTSE Canada All Cap Index. Please note, all stocks in the hypothetical reviews are 
already within the FTSE Global Equity Index Series Universe, and all additions except one company are 
migrations from a different size segment, e.g. Canada Mid Cap to Canada Large Cap or USA Large Cap to USA 
Mid Cap; the one new FTSE GEIS addition is a Canadian stock that was previously too large to be included in 
Micro Cap after failing the investable market cap screen, which is based on the combined North America 
thresholds, however it qualifies in the hypothetical review as a Canada Small Cap addition.  
 

• Based on our hypothetical review as of September 2024, the number of constituents in the FTSE Canada 
All Cap Index increased from 161 constituents to 220 constituents.  

• Canada’s overall weight in the FTSE North America index increases from 3.96% to 4.09%, making 
Canadian equities more accessible to FTSE GEIS trackers.  

• The resulting distribution of Canadian equity weights across large, mid, and small cap segments aims to 
align with intended target coverage of 70%/20%/10%, large, mid and small cap representation 

 
Preservation of Canadian Market Characteristics: Canada’s industry exposures, particularly in Financials, 
Energy and Basic Materials, would be better represented within the global index, instead of being diluted by the 
tech-heavy US companies. When splitting the North American regional review, we observe a slight decrease to 
the Technology Industry within the FTSE North America All Cap Index and an increase to Basic Materials and 
Energy Industry weights. 
  
Impact to FTSE USA review region: Overall, we see minimal impact to the FTSE USA review when removing 
Canada from its review universe. We observed an increase in the size of the smallest company within the FTSE 
USA All Cap Index. The smallest security within the live index review fails investable market cap and is below the 
101% buffer within the hypothetical index review.  
 
Note: Any custom indices based on FTSE GEIS will reflect changes to the component USA and Canada indices.  
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Questions 

1) Do you endorse separating the FTSE North America review region into distinct FTSE Canada and 
FTSE USA regions for the purposes of rebalancing FTSE GEIS? If not, why? Please describe in 
Comments.  

☐ Yes 

☐ No 

Comments: 

 

2) Do you endorse the September 2025 review implementation timing? If not, what date do you 
suggest? Please describe in Comments.  

☐ Yes 

☐ No 

Comments: 

 

3) Any other comments that you would like to share with FTSE Russell? 
Comments: 

 

Please contact your local client services team on info@ftserussell.com or your respective account manager 
if you have any questions or would like to schedule a call to discuss this topic in greater detail. 

 

 

 

 

mailto:info@ftserussell.com
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ABOUT FTSE RUSSELL 

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As a trusted 

investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities. 

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners, asset 

managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and create investment 

funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for asset allocation, investment strategy analysis and 

risk management, and value us for our robust governance process and operational integrity. 

For over 35 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of benchmarks 

and investment solutions that open up new opportunities for the global investment community. 

 

CONTACT US 

To learn more, visit lseg.com/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office: 

EMEA +44 (0) 20 7866 1810 

North America +1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 6441 1430 

Sydney +61 (0) 2 7228 5659 

 

 

 

Disclaimer 

© 2025 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company 
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. “FTSE Canada”, (4) FTSE Fixed Income LLC (“FTSE FI”), (5) FTSE (Beijing) Consulting Limited (“WOFE”). All rights reserved.  

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, WOFE, and other LSEG entities providing LSEG Benchmark and Index services. “FTSE®”, “Russell®”, 
“FTSE Russell®”, “FTSE4Good®”, “ICB®”, “Refinitiv” , “Beyond Ratings®” , “WMR™” , “FR™” and all other trademarks and service marks used herein (whether registered or 
unregistered) are trademarks and/or service marks owned or licensed by the applicable member of LSEG or their respective licensors.  

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.  

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and 
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind. 
No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, 
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not 
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes 
the entire risk of any use it may make or permit to be made of the information.  

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in 
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, 
transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, 
consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, 
such information. No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken 
as constituting financial or investment advice.  

No member of LSEG nor their respective directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset or whether 
such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any information herein. Indices and 
rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that any particular investor may 
lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon without obtaining specific 
legal, tax, and investment advice from a licensed professional.  

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not represent the results of the 
actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index or rate inception date is back-tested 
performance. Back-tested performance is not actual performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index 
or rate was officially launched. However, back-tested data may reflect the application of the index or rate methodology with the benefit of hindsight, and the historic calculations of an 
index or rate may change from month to month based on revisions to the underlying economic data used in the calculation of the index or rate.  

Morningstar is the copyright owner of the Morningstar information used by LSEG to calculate the data included in this presentation. All rights reserved 2025. The Morningstar 
information contained herein: (1) is proprietary to Morningstar and/or its content  providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or 
timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.  

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, 
without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors. 

 

http://lseg.com/en/ftse-russell
mailto:info@ftserussell.com

