
StarMine 
SmartEconomics® model
Create forecasts that are significantly more accurate than simple 
consensus ones, covering economics data, foreign exchange rates,  
bond yields, money market rates, commodities and global stock indices.

Assess the historical accuracy of each contributor on asset classes by comparing the 
forecasts in Reuters polls with the actual released or realised values.

What is the StarMine SmartEconomics model?
StarMine SmartEconomics takes StarMine’s proprietary SmartEstimates® methodology and applies it to forecasts 
of macroeconomics data, foreign exchange (FX) rates, bond yields (BY), money market (MM) rates, commodities 
and global stock indices to create a SmartEconomics forecast that is more accurate than the simple consensus 
forecast. StarMine assesses the historical accuracy of each contributor at every point in time on every poll in which 
the contributor had a forecast. The indicator-specific StarMine historical accuracy score for each forecaster then 
determines the weight that each forecast receives in the SmartEstimates. Backtests show that the SmartEconomics 
forecast for economics, FX, bond yields and money market rates correctly predicts the direction of macro surprises 
relative to the consensus forecast about 58% of the time, when the SmartEconomics forecast is significantly different 
from the consensus. 

SmartEconomics forecast accuracy
We measure forecast accuracy in two ways: 

 – By assessing the ‘directional correctness’ of the Predicted Surprise, also called ‘hit rate’, that measures what 
fraction of time the Predicted Surprise’s sign matches that of the actual surprise.

 – By the median of the absolute error



The tables below show the SmartEconomics forecast accuracy as measured by the directionally correct hit rate 
(top) and the median error for the consensus and SmartEstimate (bottom). We restrict to the last poll before the 
first release and require a history of at least eight prior releases of a given economic, FX, BY, or MM poll. Sample 
period is from 2009 to 2022 for economics and FX and from 2016 to 2022 for BY and MM, given their limited 
history. Historical accuracy for commodities and global stock indices will be provided in the future when more 
history becomes available.

Year Economics FX Bond yield Money markets All asset classes

2009 61.9% 47.7% 57.7%

2010 61.2% 69.5% 62.5%

2011 61.7% 69.2% 62.8%

2012 59.8% 57.3% 59.4%

2013 61.4% 57.3% 62.2%

2014 59.7% 57.5% 59.3%

2015 56.7% 58.7% 57.0%

2016 56.7% 50.6% 64.7% 63.2% 55.2%

2017 58.1% 65.7% 71.4% 50.0% 58.5%

2018 55.0% 54.6% 60.0% 50.0% 53.5%

2019 54.3% 66.4% 53.2% 54.8% 56.3%

2020 58.6% 46.6% 38.7% 34.2% 52.4%

2021 59.4% 59.1% 58.1% 70.2% 60.6%

2022 55.7% 63.1% 51.5% 58.8% 56.4%

Average 58.6% 59.4% 56.8% 54.5% 58.1%

Year Median error 
consensus

Median error 
SmartEstimate

SmartEstimate 
improvement

2009 25.0% 24.8 0.8

2010 27.9% 28.3 -1.3

2011 42.4% 39.9 5.8

2012 41.8% 42.1 0.7

2013 40.0% 37.6 6.0

2014 36.3% 34.4 5.1

2015 34.4% 34.5 -0.3

2016 30.0% 31.5 -4.9

2017 29.6% 26.6 10.3

2018 30.0% 30.4 -1.4

2019 35.0% 35.7 -2.0

2020 26.8% 27.6 -2.9

2021 34.1% 33.4 2.3

2022 40.0% 39.0 2.5

Average 33.8% 33.3% 1.4%
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On 2 September 2021, the day prior to the release, the Reuters Poll consensus was for 750,000 jobs created 
during August 2021.

The SmartEstlmate was below consensus, at 721,400. 

The difference resulted in a negative predicted surprise. 

Delivery
The StarMine SmartEconomics model is delivered via Datastream and the our delivery platform, which is accessible 
via modern, robust APIs. Hourly and daily updates are provided for the aforementioned 6 asset classes, consisting 
of more than 1,000 indicators for over 60 countries.

About StarMine 
StarMine is dedicated to making investment research smarter. Analytics and equity research tools like our suite 
of quantitative models help investment professionals around the globe generate alpha, manage risk and process 
equity information more efficiently, so they can get ideas to market faster.

To find out more about StarMine, please contact us.

Related solutions
LSEG StarMine
LSEG StarMine SmartEconomics
StarMIne SmartEconomics White Paper
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https://www.thetradenews.com/magazine/the-trade-issue-77-q3-2023/
https://www.lseg.com/en/contact-us
https://www.lseg.com/en/data-analytics/products/starmine-financial-modeling
https://www.lseg.com/en/data-analytics/financial-data/analytics/quantitative-analytics/starmine-smarteconomics
https://thesource.lseg.com/thesource/getfile/index/2178ce29-48a8-482d-ab44-e33143a2886c

